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CERTWHED PLIRLC ACCOUNTANTS | COMIULTANTS

A BIMITED LIANILITY OORFANT

INDEPENDENT AUDITOR'S REPORT

To the Most Reverend Gregory M. Aymond,
Archbishop of the Roman Catholic Church of
the Archdiocese of New Orleans,
New Orleans, Louisiana.

We have audited the accompanying statements of financial position of Roman Catholic
Church of the Archdiocese of New Orleans Administrative Offices (the "Administrative Offices") as
of June 30, 2012 and 2011, and the related statements of activities and cash flows for the years then
ended. These financial statements are the responsibility of the management of the Administrative
Offices. Our responsibility is to express an opinion on these financial statements based on our audits,

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audits to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and the significant estimates made by management, as well as

evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Administrative Offices as of June 30, 2012 and 2011, and the
changes in its net assets and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report
dated December 10, 2012, on our consideration of the Administrative Offices' internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That

report is an integral part of an audit performed in accordance with Government Auditing Standards
and should be considered in assessing the results of our audit.
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Our audits were conducted for the purpose of forming an opinion on the financiat
statements as a whole. The supplemental schedules (Schedules 1 through 5) are presented for
purposes of additional analysis and are not a requited part of the financial statements of the
Administrative Offices. The accompanying schedule of expenditures of federal award is presented for
purposes of additional analysis as required by the U.S. Office of Management and Budget Circular A-

133, Audits of States, Local Governmenits, and Non-Profit Organizations, and is also not a required
part of the financial statements of the Administrative Offices. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial staternents. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, inclhuding
comparing and reconcifing such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America,
In our opinion, the information is fairly stated in all material respects in relation to the financial

statements as a whole.

Centified Public Accountants.

New Orleans, Louisiana,
December 10, 2012.




OF ANCIAL P

ITION

Roman Cathelic Church of the Archdiocese of New Orleans

Administrative Offices
June 30, 2012 and 2011

ASSETS

Cash and cash equivalents

Grants receivable - FEMA

Aceounts receivable from affilistes and other

Prepaid expenses

Pledges receivable :

Loans receivable from affiliates - less allowance for
doubefirl receivables of 312,727,913 and $12,916,3%6
for 2012 and 2011, respectively

Investments

Land, buildings, and equipment - less accurmulated
deprecistion of $32,099,447 and 530,892,827
for 2012 and 2011, respectively

QOther assets

Beneficial interest in charitable remainder trust

Total assets

T ASSE

Liabilities
Accounts payable :
Undisttibueed flood insurance proceeds due io affiliates
Accrued expenses and other
Accrued ability for self-insured claims
Depasits payable to affiliates
Funds held for sffiliates
Bonds payable
Accrued pension lizbility

Total liabilities
Commitments and Contingencies (Note 16)
Net Assets
Unrestricted
Temporarily restricted
Permanently restricted
Total net assets

Total liabilities and net assets

Set notes 10 Ninancial statements,

Exhibit A

2012 2011
$ 6062536 2,545,609
5,260,537 6,257,212
3,629.873 4,389,384
1,521,160 1,778,422
191,600 983,200
58,040,802 58,364,277
222,178,845 221,154,474
48,733,728 45,390,201
2,683,545 2,787,345
516,618 491,934

$ 349,019,244

$ 344,642,658

$ 5929830 5 6247691
248,041 248,041
3,446,587 3,190,493
5,125,367 6,760,343
101,473,420 99,453,324
65,776,852 57,536,146
64,331,955 65,656,862
35,896,198 30,540,026
282 228,750 269,632,928
41,657,739 45,704,753
11,058,636 15,277,524
14,074,119 14,027,453
66,790,494 75,009,730

3 349,019,244

$ 344,642,658




Revenue, Guins, arl Citlier Support
Assessmenis (o altilialed #nliics o
Archdiocesan support
Prizat health insuranc: and reticement
Incurance

Total assessments

Bad delbs fogovery
Contributions and granis
Renis ond royaliies
Investmenl return - designated for current operalions
Interest income - Deprosit and Loan Fynd
Fees collected and other revete
Clain on sahe of asscls
Changes in value of splil-intercal agrecment
Mel assets ekeased from restriclions -
satisfaction of program testrictions

Total revenue, gains, awl other support

Expenses
Program services:

Chrisiian formation
Chergy
Cominunity scrvices
Gifls and granty
Insuranscs
Trasioral serviees
Relipious

Total prOgrsm SErvices SXpeEnses

STATEMENT OF ACTIVITIES

Roman Catholic Church of the Avchdiocese of New Urrleans
Adminisirative Offices

For W year ended June 30, 2012
{with comparative olals for 201 1)

Eahibii B-1

2002 2011
Tempoearily - Fennanensly Comparative
Unrestiricied Restricled Reslricied Totals Tolalx

£ B.757.882 I 8757883 £ 9.060,065
2.0 1,039 2,061,009 1,503, 3dck
H.D‘i“ﬁ":ﬁl? 14079 647 13,692,075
24,898,539 14,898,530 24, 656 480
38333 T38,333 650,535
1,976,554 £ 08278 5 46,666 2,539,408 LS17225
949,454 049 454 S3E8, 700}
34T 50,4320 3,523,197 1,504,959

2,466,200 2466201 2,500,141

2841174 2441174 2,038,581
- - 2,114,449

24,684 21,684 54,600

4 883 365 {4.883.365) - -
42227 5397 {4,102.383) A6 666G 7971 680 37,465,710
5,830.40% 3,839,409 2.881.388
13,086,510 10,085,510 T AR 167
174478 174478 184,055
202 695 292695 27,265
15,445,188 Lo 445 |8 11,891,747
1,170,247 1,170,247 1,096,036
126,035 124,055 118312
3,134,582 - - 34,134 582 23917478

4



Suppoming services:
Adminislraiion
Financial scrvices
Irerest
Interzst expense - Dreposit and Loam Fur

Tolal supporting servicos expenses
Total expenses
Intome (Loas) Feom Operatons
Non-Operatiog Revenues [Espenses)
Investmenl income reduced by the portion of cumulative
net investorent income designated for ument operadons
Granw and donalions related 1o hurricanes
Distibuiions of donations 1o alfilialcs
Tulal non-operating revenues - mol
Excess (Deliciency) of Revenue, Gains, and Ciher Support Over Expenses
Additienal Minimum Penslen Liabllity Adjustment
[ncrense (Decrease) im Met Asveis

Net Asseis
llcpinning of year

End of ycar

£z notes o [inancial slalements.

Exkibii D-1

{Contimoed)
2012 2011
Temporarily Permanenily Comparalive
Utitestricied Restricied Restricied ‘Totals Totals

2,521,044 2,571,044 2,613,150
B, 190,294 $.190,394 71,540,370

2 080,568 2,980,568 3,039,131
1,069,083 1,069,083 1,213,527
14,761,089 - - L4761 ,DEE 14,406, 1 78
43,898 671 - - 45 895 671 13 223.6506
(6,608,274} (4,302 383) 46,564 {10:923.99]) (357,945}
5,159,445 $3,495 5242340 15,785,047
36,172,057 36,172,087 23,790,449
(35,240, 1 t%) {35.240,1 18) (25,718 58%)
6,091 384 $3,49% 6,174,479 13,856,907
(576,890) (4,218,488) 45,606 {4, 149,112} 12,998,961
(3,470,124} - - (3470, 1243 {714,703}
(4.047.0114) {4.218.588) 46 G600 {8, 219.2306) 12,284,258
45 704,753 15277 524 14,027 453 F5009 T 51725472
41,657,739 £ 11,058,625 £ 13074119 3 G66790,494 75,008,730




Revenue, Gains, and Other Sopport
Assessnpents o affiliated entities for
Archdiocesan support
Priest health insurance and retirement
I[nsurance

Tolal assessents

Bad debt recovery
Contribations and grants
Rents and poyalties
Jovestment retuen - designates for current operations
Interest income - Deposit and Loan Fuml
Fees coflecied and other revenwe
Gain on sale of assels
Changes in value of split-inter=st agrecment
Mei asscls released from restriclions -
satisfaction of program restrictions

Total revenue, geins, and olher support

Expeascs
Program services:

Christian formation
Clergy
Community services
Cillts and granls
Insurance
Pastoral services
Religious

Tetal program services eXponses

STATEMENT OF ACTIVITIE

Roman Catholic Chuvrch of the Archdiocese of New Orieans
Administrative Offices

For the year ended June 30, 2011

Temporarily

Unrestricted Restricted

$ 9,061,065
1,903,340

13,692,473

24,656,480

630,523
1,104,660 3 40012

938,700
2,200,090 704,909

2,590,141

2038, 581

2,114,449
- 54,600

687,735 (687,735}

480,786

36,980,571 :

2,8E1 388
T.528.107
184,059
217,269
11,891,747
£,056,035

118312

23,917,478
5

$

Exhlbit B-2

Permnanenily

__Restricted =~ ___ Totals

3 9,061,065
1,203,340
V3.692,075

24,656,480

650,535

3333 1507225
038,700

2,904,995

2,590,141

2.038,581

FRICE L

54,600

3,353 37465710

2,851 888
724,147
184,059
217,249

| 1,891,747
1,696,036

118,312

- 23.917,478



Expenses {Coptinoed)
Supporting services:
© Administration
Finoncial services
Intorest
Interest expense - Deposil and Loan Fund

Total supporting services expenses
Tolal expenses
Income (Loss) From Operations
Nown-Operating Reveoues (Expenses)
[nvestiment incame reduced by the portion of cumulative
net invesiment income designated for current operations
Grants and donations related to hurricanes
Met asgets released from restrictions « Hurticane Eabrina
Distributions of donations to affiliates
Todal non-operating revenues - nel
Excess of Revenue, Galng, and Other Support Over Expenses
Additional Minimum Pension Liakilily Adjustment
lucrease In Net Asseis

Net Assels
Beginning of year

End of year

See poles to financial slatenems.

Unrestricied

2,613,150
540,370
3,039,131

1,213,527

14,406,178

38,323,656

{1,342,085)

12,204,045
23,700,329
1,538,302

{15,665.629)

11,867,047

10,524,562

(714,703)
9,810,259

35,8044

3 43704753

Temporarily
Restricted

480,786

———

3,581,002
120
(1,538,302)

{52,960}
1,984,860

——

2,470,646

2,470,646

12,806,874
3 15277524

————

Permanently
Restricied

3253

———

3,351

3,353

14,424, 10D

5 14027453

ExhibiL B-2
{Continued}

Totalz

2,613,150
7,540,370
3,039,131

1,213,527

14,406,178
38,323,656

(857,946}

15,785,047
23,790,449

{25,718,589)

13,856,907
12,998 951

{714,703)

12,284,258

62,725472

5 75,000,730



STATE TSOF CA

Roman Catholic Church of the Archdiocese of New Orleans

Administrative Offices

FLOYWS

For the years ended June 30, 2012 and 2011

Cash Flows From Operating Activities
Increase (decrease) in net assets
Adjustments to reconcile increase (decrease) in net assets
to net cash provided by (used in) operating activities:
Federal grants restricted for building construction
Depreciation and amortization
Bond premium amaortization
Asset retirement obligation accretion
Provision for doubtful receivables - net
Net gain from sale of assets
Unrealized gaing on investments
Increase in accrued pension Hability
Change in beneficial interest in charitable
reminder trust
Contributions restricted for long-term investments
Changes in operating assets and liabilities:
(Incraase) decrease in grants, accounts and
other, and pledges receivable
(Increase) decrease in prepaid expense and
other assets
Increase (decrease) in accounts payable,
promises to give, accrued expenses, and other

Net cash provided by (used in)
operating activities

Cash Flows From Investing Activities
Collection on loans to affiliates
{ oans made to affiliates
(Increase) decrease 1 investments - net
Proceeds from sale of land, buildings, and equipment
Purchases of land, buildings, and equipment
Decrease in investments restricted for debt service

Net cash used in
mvesting activities

2012

Exhibit C

2011

§ (8219236) § 12,284,258

(791,642) .
1,310,420 1,239,733
(64,907) (66,144)
37.257 35,483
(188,473) 789,117
- (2,114,449)
(3,983,089)  (12,794,863)
5,356,172 2,274,157
(24,684) (54,600)
(46,666) (3,353)
2,046,359 (5,529,911)
257,262 (385,575)
(1,733,504) 4,472,521
(6,049,731) 146,374
37,152,796 30,749,813
(36,140,848)  (33,800,214)
2,933,721 (14,993,749)
. 2,246,600
{4,349,548) (2,092,442)
30,000 28,500
(573.879)  (17,951,492)




Cash Flows From Financieg Activities
Collection of federal grant funds restricted for
building construction
Increase (decrease) in deposits payable to affiliates - net
Bond principal payments .
Increase in funds held for affiliates
Proceeds from permanently restricted contributions

Net cash provided by
financing activities

Net Increase (Decrease) In Cash and Cash Equivalents

Cash and Cash Equivalents
Beginning of year

End of year

Supplemenial Disclosure of Cash Flow Information:
Cash paid during the year for interest

See notes to financial statements.

Exhibit C

(Continued)
2012 2011

1,093,069 -
2,020,096 {829,510}
(1,260,000) (1,200,000)
8,240,706 10,312,976
46,666 3,353
10,140,537 3,286,819
3,516,927 (9,518,299)
2,545,609 12,063,908

5
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6,062,536

3,071,275

$

$

2,545,609

3,129,775



_ Exhibit D
NOTES TO FINANCIAL STATEMENTS

Roman Catholic Church of the Archdiocese of New Orleans
Administrative Offices

June 30, 2012 and 2011

Note 1- ORGANIZATION

The accompanying financial statements of the Roman Catholic Church of the Archdiocese
of New Orleans Administrative Offices (the "Administrative Offices™) include the assets,
liabilities, net assets, and the financial activities of all administrative and program offices
and departments maintained and directed by the administrative offices of the Roman
Catholic Church of the Archdiocese of New Orleans, a Louisiana corporation (the
"Archdiocese"), and also include certain assets which are owned by the Archdiocese and
are used in the operations of certain affiliated entities. The purpose of the Administrative
Offices is to provide support and services to the various ¢hurch parishes and other related
agencies within the Archdiocese. Operating support is derived primarily from assessments
from affiliated entities, contributions, and bequests, interest on loans to church parishes,
and investment earnings. The activities of the Administrative Offices also include:

» the operation of the Deposit and Loan Fund, which provides saving*-.s and foan services
to the parishes;

» the administration of a centralized property and casualty insurance program;
» the investment of endowment funds; and

+ the administration and funding of health care, auto insurance, and retiretnent costs for
priests of the Archdiocese.

The activities of church parishes, schools, cemeteries, seminaries, nursing homes, charitable

institutions, and other distinct operating entities which operate within the Archdiocese ("non-
combined affiliated entities"} have not been included in the accompanying financial statements.
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Exhibit D
{Continued)

Note 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a. Basis of Accounting

The financial statements of the Administrative Offices have been prepared in
accordance with accounting principles generally accepted in the United States of
America.

b. Basis of Presentation

The Administrative Offices reports information regarding its financial position and
activities according to three classes of net assets:

Unrestricted Net Assets - Those net assets whose use is not restricted by
donars.

Temporarily Restricted Net Assets - Those net assets whose use by the
Administrative Offices has been limited by donors (a) to later periods of time or
after specified dates or (b) to specific purposes.

Permanently Restricted Net Assets - Those net assets that must be maintained
in perpetuity due to donor-imposed restrictions that will neither expire with the
passage of time nor be removed by meeting certain requirements. Income camed
on these investments may be restricted for specific purposes.

¢. Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires manapement to make
estimates and assumptions that affect certain reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities as of the date of the
financial statements and the reported amounts of revenues and expenses during the
reposting period. Of particular significance to the Administrative Offices’ financial
statements are estimates related to pension assumptions, the allowance for doubtful
loans receivable, and the accrued liability for self-insured claims. Actual results
could differ from those estimates.

11




Exhibit D
(Continued)

Note 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
d. Cash and Cash Equivalents

For the purpose of the Statements of Cash Flows, cash equivalents is defined to
include highly liquid short-term investments, including money tmarket account
deposits, commercial paper investments, and centificates of deposit putchased with
an original maturity of 90 days or less, unless held in the investment portfolios.

e. Accounts and Loans Receivable

The accounts and loans receivable include advances made to church parishes and
diocesan-related organizations as a result of a cooperative lending program established
by the Administrative Offices for the mutval benefit of participants. The
determination of the terms of repayment and interest charges is made by the
Administrative Offices on an individual case basis. Since most of the accounts and
loans receivable consist of larpe amounts due from a limited number of related
organizations, the determination of the collectability of these receivables is also made
by management on an individual case basis, using prior collection histories and current
economic factors as judgment criteria,

f. Allowance for Doubtiul Receivables

The Administrative Offices establishes an allowance for nncollectible loans recejvable

based on management’s e¢valuation of the collectability of outstanding loans
receivable.

g. Pledges Receivable

Unconditional promises to give are recognized as revenue or gains and as assets in
the period in which the promise is made and are recorded at the present value of
their estimated future cash flows. The discounts on those amounts are computed
using risk-free interest rates applicable to the vears in which the promises are
received. Amortization of the discounts is included in contribution revenue.
Conditional promises to give are not included as support until the conditions are
substantially met. Allowances for uncollectible promises to give, if any, are based
onh management's evaluation of the collectability of such amounts.

12




Exhibit D
{Continued)

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuned)
h. Investments

Investments are valued at their fair values in the Statements of Financial Position.
Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an crderly transaction between market participants at the investment date.
See Note 17 for a discussion of fair value measurements. Purchases and sales of
securities are recorded on a trade-date basis. Unrealized gains and losses on
investments recorded at fair value are included in the Statemenis of Activities as
increases ot decreases in untestricted net assets, unless their use is temporarily or
permanently resiricted by explicit donor stipulations or by law,

Investments are managed to achieve the maximum long-term total retum. A
spending rate approach is used to allocate a defined percentage of investment retum
for operating purposes each year, with the remainder of investment income
reinvested and reported as non-operating income. A spending rate of approximately
5% of the market value of the Administrative Offices’ pooled investments
{excluding funds held for others) as of the beginning of each fiscal year was used
during each of the fiscal years ended June 30, 2012 and 2011.

Investrnents consist of the following:

= Investments over which the Archdiocese retains control and may use at jts
own discretion subject to donor restrictions, if any.

+ Unexpended bond funds held by the trustee, which are designated for capital
projects as per the bond indenture agreement.

+ Investments restricted for debt service, which are those funds set aside to pay
refated debt service costs.

+ Funds held for others, which are funds owned by affiliated entities that are

held in a custodial capacity and invested in a centralized invesiment pool of
assets.

13




Exhibit D
{Continued)

Note2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
i. Land, Buildings, and Equipment
Land, buildings, and equipment are recorded at cost or, when donated, at fair value.
Additions and major improvements are capitalized, while expenditures for

maintenance and repairs are expensed as incurred.

Depreciation on buildings and improvements and equipment is calculated using
the siraight-line method over the estimated useful lives as follows:

Furniture and fixtures 5 years
Transportation equipment 5 years
Buildings and improvements 40 years

j- Impairment of Long-Lived Assets

The Administrative Offices reviews its long-lived assets, consisting of buildings and
equipment, for impaimment and determines whether an event or change in facts and
circumstances indicates that their carrying amount may not be recoverable. The
Administrative Offices determines recoverability of the assets by compating the
carrying value of the asset to the net future undiscounted cash flows that the asset is
expected to generate or to fair value. The impairment recognized is the amount by
which the carrying amount exceeds the fair value of the asset. During the years
ended June 30, 2012 and 2011, no asset impairments were recorded.

k. Histori¢al Treasures

Included in other assets is a donation of historical documents (Garrison St. Lazarus)
that does not meet the definition of a collection. This asset was recorded at fair
value at the time of donation.

L Deposits Payable to Affiliates

Entities affiliated with the Archdiocese are encouraged to deposit funds not required
for short-term operating needs with the Administrative Offices. Such deposits are
used to fund loans and make other investments. Market rates of interest are paid on

such deposits. Such interest rates are adjusted annually based on changes in the 90-
day UL.S. Treasury bill rate.

4




Exhibit D
(Continued)

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

1.

Funds Held for Affiliates

The Administrative Offices acts as a custodian for funds owned by affiliated entities
to provide centralized investment of pooled assets. Earnings on these investments
are allocated monthly,

Amortization of Bond Issue Costs

Included in other assets are bond issue costs of approximately $3,104,000 as of June
30, 2012 and 2011, which are being amortized over the term of the related bond
issue using a method that approximates the interest method. Accumulated
amortization was approximately $542,000 and $439,000 as of June 30, 2012 and
2011, respectively.

Statements of Activities

Transactions deemed to be ongoing, major, or central to the operations of the
Administrative Offices are reported as operating revenues and expenses. Peripheral
or incidental transactions, when material, are reported as non-operating gains or
losses, as are investment retums over and above the predetermined spending rate.
Grants and donations received and distributed to affiliates and expenses incurred
relating to Hurricane Katrina (see Note 3) are reported as non-operating activities.

Changes in unrestricied net assets that are excluded from excess (deficiency) of

unresiricted revenues, gains, and other support over expenses include changes in the
additional minimuam pension liability.

Contributed Support

The Administrative Offices recognizes all contribiuted support received as income in
the period received. Contributed support is reported as unrestricted or as restricted
depending on the existence of donor stipulations that limit the use of the support.

When a donor restriction expires, that is, when 2 stipulated time restriction ends or
purpose restriction is accomplished, temporzrily restricted net assets are reclassified
to unresiricted net assets and reported in the Statement of Activities as net assets
released from restrictions. Federal grant income received and expended in the same
year is recorded as unrestricted revenue.

15




Exhibit D
(Continued)

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

p. Contributed Support (Continued)

5,

Long-lived assets acquired with gifis of cash restricted for those acquisitions are
teported as unrestricted or as temporarily restricted depending on whether there is an
explicit, donot-imposed time requirement as to how long the assets must be
maintained. Long-lived assets are reported as permanently restricted only if the
Administrative Offices must maintain the assets in perpetuity or if the donor
explicitly restricted the proceeds from any fiture disposition of the assets to
reinvestment in long-lived assets.

. Functional Allocation of Expenses

The costs of providing various programs and other activities of the Administrative
Offices have been summarized on a functional basis in the statement of activities.
Accordingly, certain costs have been allocated among the programs and supporting
services benefited. '

Income Taxes

The Archdiocese is exempt from federal income tax under the provisions of Section
501(c)(3) of the Intermal Revenue Code.

Accounting standards provide detailed guidance for financial statement recognition,
measurement, and disclosure of uncertain tax positions recognized in an entity’s
financial statements. It requires an entity to recognize the financial staterment impact
of a tax position when it is more likely than not that the position will not be
sustained on examination. As of June 30, 2012 and 2011, management of the
Administrative Offices believes that it has no uncertain tax positions that qualify for
either recognition or disclosure in the financial statements,

Reclassifications

During the vear ended Tune 30, 2012, certain Portfolio A investments were
determined to be commingled and common trust funds (Level 2), rather than mutual
funds (Level 1). Accordingly, reclassifications were made to the June 30, 2011
Portfolio A balances (Note 17} to conform to the current year preseniation.
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Note 2 - SUMMARY OF SIGN'[FICANT ACCOUNTING POLICTIES (Continued)
t. Sobsequent Events

Management evaluates events occwmring subsequent to the date of the financial
statements in determining the accounting for and disclosure of transactions and
events that affect the financial statements. Subsequent events have been evahiated

through December 10, 2012, which is the date the financial statements were
available 1o be issued.

Note 3- HURRICANE KATRINA AND RECOVERY

On August 29, 2005, Hurricane Katrina crossed the Louisiana coast causing catastrophic
damage to many of the Archdiocese properties in the civil parishes of Orleans,
Plaquemines, St. Bernard, Jefferson, and St. Tammany. As a result of the damage caused
by Hurricane Katrina during fiscal 2006, the Archdiocese closed 6 church parishes and
delayed the reopening of 23 church parishes and 18 schools. In addition, the
Administrative Offices reduced non-clergy staff by approximately 30%.

The June 30, 2012 and 2011 financial statements reflect certain unusual items resulting
from the effects of Hurricane Katrina on the operations of the Administrative Offices. The
2012 and 2011 Statements of Activities reflect approximately $36.2 million and $23.8
million, respectively, of grants and donations received and approximately $35.2 million and
$25.7 miilion, respectively, of recovery-related expenses, Temporarily resiricted net assets

related to Hurricane Katrina Recovery totaling $2,000,177 remained unchanged as of June
30, 2012 and 2011.
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(Continued}

The following table presents information related to Hurricane Katrina recovery for the

vears ended June 30, 2012 and 2011:

Dnrestricted revenues:
Untestricted donations related
to Hurricane Katrina
Federal grant monies received
Net assets released from restrictions -
Hurricane Kairina

Total unrestricied revenues
related to Hurricane Katrina

Temporarily restricted revenues:
Restricted donations related
1o Hurricane Katrina
Net assets released from restrictions -
Hurricane Kattina

Total temporarily restricted revenues
related to Hurricane Katrina

Total revenues related
to Hurmicane Katrina

Distributions - non-combined affiliated entities:
Restricted donations received and
distributed to affiliates
Unrestricted donations received and
distributed io affiliates
Federal grant monies distributed to affiliates

Total distributions t¢ non-combined
affiliated entities

Administrative offices:
Hurricane Katrina related expenses

Total expenses related to
Humicane Katrina
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35,240,118)

2012 2011
$ - 3 2,000
36,172,057 23,788,329
- 1,538,302
36,172,057 25,328,631
; 120
. (1,538,302)
. (1,538,182)
§ 36172,057 5§ 23,790,449
- % (1,538302)
(207,540) (323,385)
(35,032,578) (23,803,942)
(35,240,118) (25,665.,629)
$ (25,665,629)
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HURRICANE KATRINA AND RECOVERY (Continued)

The Archdiocese, through the operations of the Administrative Offices, serves as a conduit
in providing insurance coverage to its affiliates incieding wind, flood, and business
interruption (see Note 16). Actual affiliate insurance claims and proceeds received from
insurance claims related to wind, flood, and business interruption resulting from Hurricane
Katrina are not recorded in the operations of the Administrative Offices and are not
included in the Statements of Activities herein. As of June 30, 2011, all insurance claims
related to Hurricane Katrina were settled and the insurance proceeds were paid to the non-
combined affiliated entities, except for $248,041 of flood insurance proceeds which is
recorded as a liability in the accompanying Statements of Financial Position.

PLEDGES RECEIVABLE

As of June 30, 2012 and 2011, pledges recelvable consist of the following:

2012 2011
Receivable in less than one year $ 200,000 ¥ 400,000
Receivables in one to five years 200,000 600,000
Totals 400,000 1,000,000
Unamortized discount 8.400 16,800
Net pledges recetvable $ 391,600 $ 983,200

During the year ended June 30, 2012, management of the Administrative Offices had

discussions with a donor and determined that $400,000 of pledges receivable should be
written off.

Remaining pledges receivable are considered fully collectible; accordingly, no allowance
for uncollectibie pledges has been provided. The $1,000,000 pledge recognized as income
in the year ended June 30, 2010 is reflected at the present value of estimated future cash
flows using a 1.4% discount rate.
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Note §- LOANS RECEIVABLE FROM AFFILIATES

A summary of loans receivable from affiliates as of June 30, 2012 and 2011, is as follows:

2012 2011

Parishes § 31451949  § 33,5251
Nursing homes 20,272,986 21,071,310
Archdiocesan-sponsored high schools 6,146,573 6,204,933
Real estate - Affordable Housing Ministries 6,084,453 3,963,254
Other school-related loans 558214 2.570,667
(Other 6,254,540 4,407,982

Total loans 70,768,715 - 71,780,663
Less allowance for doubtful receivables {12,727,913) (12,916,3%6)

Total loans - net § 58,040,802 $ 58,864,277

A summary of loans receivable from affiliates based on interest-accrued status as of June
30, 2012 and 2011 is as follows:

2012 2011
Balances on which interest is accrued $ 55,630,266 $ 58,330,356
Balances on which interest is not acerued 15,138,449 13,450,307
Totals $ 70,768,715 $ 71,780,663
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Note 6 - INVESTMENTS

The Administrative Offices' investments are held in pooled assets and separately invested
portfofios. Pooled assets represent funds that are invested in a commingled portfolio of
investments, as opposed to the separately invested assets which have segregated
investments. Investments are recorded at fair value as of June 30, 2012 and 2011, and

consist of the following:
2012 2011
Pooled asset portfolio:

Cash and cash equivalents $ 2,244,509 3 4,393,347
1.8. government and agency obligations 11,977,055 13,590,118
Corporate and foreign obligations 11,119,005 8,825,470
Collateralized morigage obligations 2,308,469 5,915,758
Asset backed securities 569,721 -
Corporate stocks 5,246,722 4,533,520
Mutual funds 35,851,021 34,456,507
Exchange traded funds 7,904,821 4,220,458
Commingled fund 6,366,304 5,919,701
Commen trust funds 35,370,214 48,049,761
Limited partnerships 14,665.454 15,421,263
Segregated pertfolio companies 6,822,473 -

Total pooled asset portfolic 140,445,768 145,325,903

Separately invested portfolio:

Cash and cash equivalents 2,228.979 11,031,841
Government and agency obligations 11,429,233 13,900,177
Corporate obligations 11,093,640 10,468,340
Investment in Catholic Umbrella Pool 081,697 1.049,318
Municipal obligations 45,176,334 34,902,059
Collateralized mortgage obligations 4,818,194 4,284 915
Asset backed securities - 191,921

Total separatety invested pontfolic 81,733,077 75,828,571

Totals § 222,178,843 $ 221154474

21




Exhibit D
{Continued)

Note 6 - INVESTMENTS (Continued)

As of June 30, 2012 and 2011, investments are comprised of amounts owned by the
Administrative Offices and funds held for others as follows:

2012 2011
Administrative Offices:
Restricted for debt service $ 6,171,487 $ 6,201,487
Other 155,477,382 158,213,561
161,648,869 164,415,048
Funds held for others 60,529,976 56,739,426
Totals $ 222,178,845 ¥ 221,154,474
Net investment income for the years ended June 30, 2012 and 2011, is comprised of the
following:
2012 2011

Interest, dividends, and realized
gains (losses) - net $ 4,773,648 $ 5,895,183
Unrealized gains (losses) - net 3,988,089 12,794,863
Total net investment income 3 8,766,737 $ 18,600,046

Investment retum designated for

current operations:
Unrestricted § 3473777 ¥ 2,200,090
Temporarily restricted 50,020 704,909
3,523,797 2,904,999
Investment return - non-operating:

Unrestricted 5,159,445 12,204,045
Temporarily restricted 83,495 3,581,002
5,242,940 15,785,047

Total net investment income $ 837663?3? 3 18,69%&46
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Note 6 - INVESTMENTS (Confinued)

Investment income is reported net of investment fees. Investment fees were approximately
$440.000 and $350,000 for the years ended JTune 30, 2012 and 2011, respectively.

Note 7- LAND, BUILDINGS, AND EQUIPMENT

Land, buildings, and equipment include certain properties which are owned by the
Archdiocese but are used in the operations of certain non-combined affiliated entities.

Additionally, included in land, buildings, and equipment is land held for future
development by the Archdiocese, as detailed below,

The composition of [and, buildings, and equipment and accumulated depreciation as of
June 30, 2012 and 2011, is summarized as follows:

2012 2011
Adminisirative offices: ,
Land £ 3,872,131 $ 3,207,537
Buildings and improvements 24.321,094 21,932,500
Furniture and fixtures 1,482,052 1,337,869
Transportation equipment 34,485 22,985
29,709,762 26,500,591
Less accumulated depreciation (15,448,948) (14,937,765}
Subtotals 14,260,814 11,563,126

Non-combined affiliated entities:

Land 6,723,128 6,723,128
Buildings and improvements 36,109,820 34,971,434
42,832,948 41,694,562
Less accumulated depreciation {16,650,499) (15,955,062
Subtotals 26,182,449 25,739,500
Land held for future development
(includes $190,625 of land,
the use of which is restricted) £,290,465 3,088,175
Totals $ 48,733,728 $ 45,390,801
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LAND, BUILDINGS, AND EQUIPMENT (Continued)

As of June 30, 2011, Administrative Offices’ land, buildings and improvements cost
included $1,736,917 of construction in progress related to Camp Abbey youth camp
facilities in Covington, Louistana. The facility was available for services in September
2011 at a total cost of $3,984,406.

As of June 30, 2012, non-combined affiliated entities' land, buildings and improvemnent cost
inchuded $1,190,483 of construction in progress related to Academy of Our Lady in
Masrero, Louisiana.

Depreciation expense for the years ended June 30, 2012 and 2011 was $1,206,620 and

Note 8 -

$1,135,953, respectively, and is reported in the Statements of Activities by functional
category as follows:

20127 2011
Program services $ 128,166 ¥ 55,237
Supporting services 1,078,454 1,080,696
Totals ¥ 1,206,620 $ 1,135,933

BENEFICIAL INTEREST IN CHARITABLE REMAINDER TRUST

During the fiscal year ended June 30, 2001, the Administrative Offices received possession
of a 20% interest in the assets of the Margaret Ellen Lauver Estate (the "Estate"}), However,
cerfain assets from the Estate were placed in a charitable remainder trust. The
Administrative Offices’ interest in this charitable remainder trust is as follows:

2012 2011
Contribution receivable £ 785,264 $ 783,170
Less discount to net present value {268,646} (291,236)
Beneficial interest in charitable
remainder trost 3 516618 $ 491,934

The present values are calculated using a discount rate equal 10 5% and the applicable
mortality tables pertinent to trust beneficiaries.

All amounts are considered to be long-term since the dates of the distribution of the trust
are vncertain.
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Note 9 - BONDS PAYABLE

In March 2007, the Archdiocese completed a refinancing for the purpose of advance
refunding certain bonds and providing for the financing of certain capital projects of the
Archdiocese and non-combined affiliated entities. The Louisiana Public Facilities
Authority issued the $69.15 million par value 2007 Series Revenue and Revenue Refunding
Bonds at a premium of $1.3 million. Approximately $14.8 million of the proceeds were
designated for the refunding of all omstanding principal and accrued interest on the 20014
Series Bonds, which were previously outstanding as of June 30, 2006, and the 2002C Series
Bonds which wete previously guaranteed by the Administrative Offices on behalf of certain
nen-combined affiliated entities. Amounts under the 2002C Senes which were refunded by
the 2007 Series were converted to loans receivable from the original obligated parties.
Debt service on the bonds is provided in part by collections on these loans receivable. The
2007 bonds were issued at fixed rates ranging from 4.5% to 5% and are secured by an

assignument of all presently existing and futute revenues of the Archdiocese as defined in
the loan agreement.

The bonds require the Adiministrative Offices to maintain certain covenants under the terms
of the bond agreement. As of June 30, 2012, management of the Administrative Offices
was not aware of any violation of the covenants.

The aggregate maturities of the bonds payable as of June 30, 2012, are as follows;

Years Ending

June 34,
2013 : $ -
2014 1,325,000
2015 1,395,000
2016 1,465,000
2017 1,540,000
2018 - 2038 57,630,000
Subtotal 63,355,000
Unamortized bond premium 976,955

3 64,331,955
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Note 10 - RETIREMENT PLANS

The Administrative Offices offers a 401{k) defined contribution plan (the "401 (k) Plan") to
its lay employees and employees of affiliates. Employees electing to participate in the
401(k) Plan are required to contribute a minimum of 3% of their salaries, and may elect to
contribute up fo a maximum of 16%. The 401(k) Plan requires the Administrative Offices
to contribute 3.5% of the participants' salaries. Retirement plan expenses also include an
additional 2% contribution by the Administrative Offices to cover costs for life insurance
and disability insurance for the employees. Any remaining funds from the 2% contribution
may be used as a discretionary employer contribution to the 401(k) Plan. The 401(k) Plan
adiministrator is the Archdiocese. The Administrative Offices contributed approximately
$224,000 and $204,000 for the years ended June 30, 2012 and 2011, respectively.

Incardinated priests of the Archdiocese whose retirement from active service is duly
aceepted by the Archbishop are eligible for retirement benefits under an unfunded
retirement plan (the "Plan"). The Administrative Offices has elected to account for these
retirement benefits under accounting principles generally accepted in the United States of
America as a defined benefit pension plan.

FASB ASC 715-20 requires an employer to recognize the overfunded or underfunded status
of defined benefit pension and postretirernent plans as an asset or liability in its balance
sheets and to recognize changes in that funded status in the year in which the changes occur
through net assets for not-for-profit entities.
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Note 10 - RETIREMENT PLANS (Continued)

The following table as of June 30, 2012 and 2011 sets forth the Plan's change in benefit
obligation, change in Plan assets, and the funded status of the Plan:

2012 2011
Change in benefit obligation:
Projected benefit obligation -
beginning of year ¥ (30,540,026) $ (28,265,869}
Service cost (434,228) (367,850
Interest cost {1,615,209) (1,439,517)
Amendments - (694,642)
Actuarial loss (4,696,434) (1,154,404)
Benefits paid 1,389,699 1,382,256
Projected benefit obligation -
end of year {35,896,198) {30,540,026)
Change'in plan assets:
Fair value of plan assets -
beginning of year - -
Employer contributions made 1,389,690 1,382,256
Benefits paid {1,389,699) (1,382,256}
Fair value of plan assets -
end of year - -
Funded status - (deficix) $ 535,896,198! $ (30,540,026

Amounts tecognized in the Statements
of Financial Position consist of:

Accrued pension liability $ (35,896,198) 5 530,540,026!
Unrestricted net assets
Net (gain)/loss ¥ 11,188,755 $ 6,725,032
Prior service cost 1,151,994 1,294 730
Transition obligation 2,101,634 2,952,497
Totals $ 14,442 383 ¥ 10,972,250
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Note 10 - RETIREMENT PLANS (Continued)

The actuarial present valee of the projected benefit obligation was computed using a
weighted-average discount rate of 4.440% and 5.430% as of June 30, 2012 and 201],
respectively. Because benefit payments are based on years of service rather than
compensation levels, there is no difference between the accumulated and projected benefit
obligation.

Net periodic pension cost for the years ended June 30, 2012 and 2011, includes the
following components:

2012 2011
Service costs - benefits earned during the periods 3 434228 $ 367,850
Interest cost on projected benefit obligation 1,615,200 1,439,517
Amortization of transition obligation 850,863 850,863
Amortization of net loss 232,711 184,778
Amortization of prior service cost 142,736 08,702
Net periodic pension cost $ 3,275,747 $ 2941710

The net petiodic pension cost was computed vsing a weighted-average discount rate of
5.430% and 5.240% for the years ended June 30, 2012 and 241 1, respectively.

The Administrative Offices currently expects to make benefit payments and contributions to
the Plan of approximately $1,619,000 in fiscal year 2013.

The estimated net loss, prior sérvice cost, and transition obligation for the Plan that will be
amortized from accumulated unrestricted net assets into net periodic benefit cost over the
next fiscal year is estimated at $483,603, $142,736 and $850,863, respectively.

Future benefit payments expecied to be paid in each of the next five fiscal years and in the
aggregate for the following five years as of JTune 30, 2012, are as follows:

Years Ending
Tune 30,
2013 $ 1,618,555
2014 1,676,079
2015 1,691,194
2016 1,676,696
2017 1,683,545
2018 - 2022 9,179,745

$ 17,525,814
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Note 11 - NET ASSETS

Unrestricted net assets as of June 30, 2012 and 2011 were $41,657,739 and $45,704,753,
respectively.

Temporarily restricted net assets as of Jone 30, 2012 and 2011 consist of the following:

2012 2011

School Endowment $ 825,045 $ 5157201
Infirm priests 5,222 495 4,997,416
Hurricane Katrina Recovery 2,000,177 2,000,177
Cathedral Capital Campaign 899,581 284,068
Margaret Laver 795,505 770,821
Burses 284,280 384,471
Hector Ragas 280,901 279,421
Disaster Fund 163,762 220,552
Cummitigs land donation 127,125 127,125
Other - miscellaneous 459,765 456,272

Totals $ 11,058,636 § 15277524

The following temporarily restricted net assets were released during the years ended June
30, 2012 and 2011, due to satisfaction of program restrictions:

2012 2011

School Endowment $ 4406000 § 172,000
Infirm priests 177,000 148,000
Hurricane Katrina Recovery - 1,538,302
Bueses 116,000 $7.000
Disaster Fund 121,000 206,011
Other - miscellaneous £3,365 117,684

Tatals $ 4,883,365 $ 2278997
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Note 11 - NET ASSETS {Continued)

Permanently restricted net assets as of June 30, 2012 and 2011 consist of endowment funds
and are held as follows: '

2012 2011
School Endowment $ 11,152,537 $ 11,152,537
Burses 1,921,582 1,874,916
St. Louis Cathedral 1,000,000 _ 1,000,000
Totals $ 14074119 $ 14,027,453

Note 12 - CONCENTRATIONS OF CREDT RISK

The Administrative Offices maintains a substantial atnount of cash in certain banks, which
at times may exceed federally insured deposit limits. The Administrative Offices has not
experienced any loss in such accounts and management believes that the Administrative
Offices is not exposed to any significant credit risk related to the cash in banks. As of June
30, 2012, the Administrative Offices had no uninsured bank deposits.

The Administrative Offices extends unsecured credit to non-combined affiliated entities, as
further explained in Note 2. Financial instruments that potentially subject the
Administrative Qffices to credit risk include these accounts, which are shown on the
statements of financial position as accounts and loans receivable.

Note 13 - RELATED-PARTY TRANSACTIONS

The Archbishop of New Orleans serves as president of the Archdiocese. He also serves as
the controlling member of all other corporations, boards of trusiees, and separate activities
sponsored by, or operated under, the auspices of the Archdiocese. In the normal course of
operations, the Adminjstrative Offices has made and will, when necessary, make available
to these non-combined affiliated entities, specific assistance in the form of operating
subsidies, loans, use of facilities, and/or administrative support. The Administrative
Offices receives income from affiliates in the form of assessments to cover insurance and
other administrative costs. [n addition, the Administrative Offices pays interest on deposits
payable to affiliates and collects interest on loans receivable from affiliates.
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Note 13 - RELATED-PARTY TRANSACTIONS (Continued)

In liee of rental payments for the use of facilities, non-combined affiliated entities pay
insurance and repairs and maintenance for the facilitics. The provision of the facilities is
not recorded as an in-kind contribution and related rental income by the Administrative
Offices. The values of the land and buildings are not readily determinable. These rental
agreements are classified as exchange transactions because both parties receive significant
value from these arrangements.

Other related party transactions include formation of and premium payments to a captive
insurance company (Note 16} and subsidies to several archdiocesan elementary schools and
Notre Dame Seminary (Note 13).

Note 14 - FAIR VALUE OF FINANCIAL INSTRUMENTS

Cash and Cash Equivalents - The cammying amount approximates fair value because of the
short maturity of these instnuments.

Loans Receivable From Affiliates - The carrying amount approximates fair value because
amounts not reserved generally bear interest at market rates,

Investments - The carrying amounts of the marketable investment securities reported on
the Statements of Financial Position are predominately based on quoted market prices and
other observable inputs. See Note 17 for a discussion of fair value measurements.

Bonds Payable - The carrying value of long-term debt as of June 30, 2012 and 2011 is
$64,331,955 and $65,656,862, respectively, which approximates fair value.

Limitations - Fair value estimates are made at a specific point in time, based on relevant
market information and information about the financial instruments. These estimates are
subjective in nature and involve uncentainties and matiers of significant judgment and,
therefore, cannot be determined with precision. Changes in assuraptions could significantly
affect the estimates.
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Note 15 - ENDOWMENT

The Endowments. The Administeative Offices' endowment consists of three individual
funds established for specific purposes. Endowment assets include those assets of donor-
restricted fonds that the Administrative Offices must hold in perpetuity or for a donor-
specified period. As required by generally accepied accounting principles, net assets
associated with endowrnent funds are classified and reported based on the existence or
absence of donor-imposed restrictions.

Interpretation of Relevant Law. The Administrative Offices has interpreted the Uniform
Prudent Management of [nstitutional Funds Act ("UPMIFA") as requiring preservation of
the purchasing power (real value} of the donor-restricted endowment funds, absent explicit
donor stipulations to the contrary. As a result of this interpretation, the Administrative
Offices classifies the following amounts as permanently restricted net assets in the
accompanying financial statements: (a} the original value of gifts donated to the penmanent
endowment, (b) the original value of subsequent gifts to the permanent endewment, and
(c) accumulations to the permanent endowment, made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added to the fund. The
remaining poriion of the denor-restricted endowment fund that is not classified as
permanently restricted net assets is classified as temporarily restricted net assets until those
amounts are appropriated for expenditure by the Administrative Offices in a manner
consistent with the Janguage of UPMIFA.

In accordance with UPMIFA, the Administrative Offices considers the following factors in
making a determination to appropriate or accumnulate donor-restricted endowment funds:

* The duration and preservation of the fund

* The purposes of the Administrative Offices and the donor-restricted endowment
fund

+ (eneral economic conditions

+ The possible effect of inflation and deflation

+ The expected total refumn from income and the appreciation of investments
*  Other resources of the Administrative Offices

+ The hvestnent policies of the Administrative Offtces
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Endowment fund net asset composition by type of fund as of June 30, 2012 and 2011 are as

follows:
Total
Temporarity Permanently Endowment
Unrestricted Restricted Restricted  Fund Net Assets
June 30, 2012 '
Donor-restricted Endowments:
School Endowment Funds  § - 5 825045 § 11152537 § 11,977,582
Other - 1,183,861 2,921,582 4,105,443
Totals b - § 2008906 5 14074119 § 16,083,025
June 30, 2011
Donor-restricted Endowments: :
School Endowrnent Funds:  $ - % 5157201 % 11,152,537 § 16,309,738
Other - 1,268,539 2874916 4,143 455

Totals $

- § 6425740 § 14,027,453

$ 20,453,193

Changes in endowment fund net assets for the years ended June 30, 2012 and 2011 are as

follows:
Total
Temporarily Permanently Endowment
Unrestricted Restricted B.estricted Fund Net Assets
Net assets, July 1, 2010 $ - § 3,140,088 % 14024100 $ 17,164,188
Contributions - - 3,353 3,353
Investrent eamnings:
Realized gains - 382,925 - 382,925
Unrealized gains - 3,171,727 - 3,171,727
Net asset releases - (269,000) - {269,000)
Net assets, June 30, 2011 - 6,425,740 14,027,453 20,453,193
Coatributions - - 46,666 46,666
Investment earnings:
Realized gains - 506,528 - 506,528
Unrealized gains({losses) - (401,362) - (401,362)
Net asset releases - (4,522,000} - {4,522,000)
Net assets, June 30, 2012 b - 3 200896 § 14074119 3§ 16,083,025
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Note 15 - ENDOWMENT (Continued)

Funds with Deficiencies - From time to time, the fair value of assets associated with
individual donor-restricted endowment funds may fall below the level that the donor or
UPMIFA requires the Administrative Offices to retain as a fund of perpetual duration. As
of Tune 30, 2012 and 2011, no deficiencies existed.

Return Objectives and Risk Parameters - The Administrative Offices has adopted
investment and spending policies for endowment asscts that attempt to provide a
predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets. Under the investment policy, the
performance objective is to exceed by 100 basis points a target annualized rate of return
equal to the aggregate of inflation, spending rate and admmnistrative costs, over a full
market cycle {defined as market peak to market peak) without exceeding a standard
deviatton of 1.2 times a weighted benchmark index. The benchmark index will be
comprised of each asset class index weighted by its target allocation. It is expected that the
portfolio will outperform its weighted benchmark index by 50 basis points and rank in the
top half of the appropriate balanced universe over a full market cycle. Actual retums in any
given year may vary from this amount,

Sirategies Employed for Achieving Objectives - Because the Archdiocese is expected to
endure indefinitely, and because inflation is a key component in its performance objective,
the long-termn risk of not investing in equity securitics cutweighs the short-term volatility
risk. As aresult, the majority of assets will be invested in equity securities. Fixed income
securities will be used to lower the shori-term volatility of the portfolio and to provide
income stability, especially during periods of weak or negative equity markets. Cash is not
a strategic asset of the portfolio, but is a residual to the investment process and used to meet
short-term liquidity needs. Other asset classes are included to provide diversification and
incremental retum (€.g. small cap equities, intemational equities, etc.). The Administrative
Offices targets a diversified asset allocation that places a greater emphasis on equity-based
investments 1o achieve its long-term return objectives within prudent constraints.

Spending Policy and How the Investmert Objectives Relate to Spending Policy - The
Administrative Offices authorized a policy of appropriating for distribution each vear
(spending rate) a maximum of 5% of the prior year market value of the endowment funds.
This is consistent with its objective to maintain the purchasing power of donor-restricted
funds.

During the year ended June 30, 2012, the Administrative Offices deviated from this policy
to fund deficits at several archdiocesan elementary schools and to fund operating and
capital subsidies at Notre Dame Seminary, which in aggregate, totaled $4,406,000, The
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Note 15 - ENDOWMENT {Continued)

Notre Dame Seminary operating and elementary school subsidies which totaled $2,406,000
are classified as Christian Formation Expense in the Statement of Activities. The Notre
Dame Seminary capital subsidy which totaled $2,000,000 is classified as Clergy Expense in
the Statement of Activities.

Note 16 - COMMITMENTS AND CONTINGENCIES

Commitments - The Administrative Offices has agreed to provide financing via the
cooperative lending program (see Note 2¢) to individual church parishes for capital
expenditures. As of June 30, 2012, such commitments totaled approximately $36,500,000.

On April 28, 2011, the Administrative Offices entered into a contract totaling $1,967,695
for architect and design fees related to the construction of Academy of Our Lady in
Marrero, Louisiana. As of June 30, 2012, $1,138,386 of the contract total had been billed.
The total project cost is budgeted for $33 million. The majority of the project cost is to be
funded by a federal grant. As of December 10, 2012, the construction contract for this
project has not been bid.

In February 2009, the Administrative Offices subscribed to a $7,000,000 investment in
Siguler Guff Distressed Opportunity Fund 111, L.P. As of June 30, 2012, $5,530,000 of this
investment was funded. In October 2011), the Administrative Offices subscribed to a
$4,000,000 investment in Siguler Guff Distressed Opportenity Fund IV, L.P. As of June
30, 2012, $1,720,000 of this investment was funded,

Guaraantees - As of June 30, 2012, the Administrative Offices has guaranteed $1.3 miilion
of indebtedness of a non-combined affiliate. '

Self-Insurance Programs - The Archdiocese, through the operations of the Administrative
Offices, serves as a conduit in providing itsurance coverage to its affiliates. Priorto July 1,
2011, the Administrative Offices assessed premiums to the various entities based on
relevant factors for each type of coverage and retained all of the related risk of self-
insurance Liability. The accrued liability for self-insured claims on the accompanying
Statements of Financial Position represents the ¢stimated reserves for all of the covered
entities for ¢laims occurring prior to July 1, 2011.
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Note 16 - COMMITMENTS AND CONTINGENCIES (Continued)
For ¢laims prior to July 1, 2011, the Archdiocese is self-insured as foltows:

General, Property, and Auto Liability - The Archdiocese is self-insured for $200,000
per occwrrence up to an annual aggrepate limit of $1,500,000 through June 30, 2003,
and $1,750,000 thereafter. The Archdiocese is a subsctibing member in the Catholic
Umbrella Pool {the "CUP"™). The CUP provides the Archdiocese with reinsurance for
amounts in excess of its primary layer of insurance caverage of $1,500,000 through
June 30, 2003, and $1,750.000 from July 1, 2003 and thereafter, with excess coverage
limits of $25,000,000 in the aggregate. The Archdiocese has an equity investment in
the CUP of approximately $982,000 and $1,049,000 as of June 30, 2012 and 2011,
respectively.

Workers' Compensation - The Archdiocese is self-insured for workers' compensation
claims for the first $225,000 per occurrence for claims occurring prior to July 1, 2002,
for the first $750,000 per occurrence for claims occurring between July 1, 2002 and
June 30, 2009, and for workers' compensation claims for the first $804,000 per
oceurrence for claims occumring subsequent to June 30, 2009,

The Archdiocese is also self-insured for claims relating to breaches of personal conduct.
The self-insured portion applies to claims in excess of annual aggtegate limits (which
includes reinsurance for amounts provided by the CUP) as follows: amounts in excess
of $100,000 from July 1, 1990 to July 1, 1993; amounts in excess of $650,000 from July

1, 1993 to July 1, 1998; and amounts in excess of $1,000,000 for claims after July 1,
1998,

The Archdiocese has reflected its estimate of the ultimate lability for all known and
incurred but not reported claims in the accompanying financial statements. The estimated
reserves for these claims are undiscounted and are approximately $5,126,000 and
$6,760,000 as of Tune 30, 2012 and 2011, respectively.

On June 28, 2011, Archdiocese of New Orleans Indemnity, Inc. ("ANOI"), a captive
insurance company was created to help lower the insurance costs associated with
managing the risks of the parishes and various non-combined affiliated entities, ANOI s
a wholly-owned subsidiary of a subsidiary of the Archdiocese.

For claims occurring subsequent to June 30, 2011, ANOQI provides deductible
reimbursement property, auto liability and physical damage, workers' compensation, breach
of personal conduct, and general liability coverages to the Archdiocese. The Archdiocese is
self-insured for claims for breach of personal conduct in excess of $3,000,000.
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COMMITMENTS AND CONTINGENCIES (Continued)

Asset Retirement Obligations - In accordance with FASB ASC 410-20, an entity is
required to recognize a liability for the fair market value of a conditional asset retirement
obligation when incurred if the liability's fair value can be reasonably estimated. The
corresponding cost is capitalized as part of the carrying amount of the related long-lived
asset as of the obligating event date, The liability is accreted to its present value each
period and the capitalized cost is depreciated over the useful life of the related asset. Ifthe
liability is setiled for an amount other than the recorded amount, a gain or loss is
recognized.

As of June 30, 2006, the Administrative Offices recognized obligations associated with the
future retirement of long-lived assets. Asbestos abatement costs were added to the carrying
value of the Administrative Offices' building cost. The recorded net book value of the

abatement costs totaled approximately $384,000 and $405,000 as of June 30, 2012 and
2011, respectively.

Estimated asset retitement obligations of approximately $782,000 and $745,000 as of June
30, 2012 and 2011, respectively, were recorded as part of accrued expenses and other
liabilities.

Contingencies - The Archdiocese has certain pending and threatened litigation and claims;
however, management believes the probable resolution of such contingencies will not
exceed the established reserves or insurance coverage, and will not materially affect its

financtal position. It is reasonably possible that estimates included in the financial
statements related to these contingencies may change in the near term.

FAIR VALUE MEASUREMENTS

FASB ASC 820, Fair Value Measwrements and Disclosures, defines fair value, establishes
a framework for measuring fair value, and expands disclosures about fair value. Fair value
concepts are applied in recording investments and certain other assets and liabilities.

FASB ASC 820 establishes a fair value hierarchy which prioritizes inputs to valuation
techniques used to measure fair value. The tenm "inputs” refers broadly to the assumptions
that market participants would use in pricing an asset or liability. Inputs may be based on
independent market data ("observable inputs") or they may be internally developed
{"unobservable inputs”). The fair value hierarchy prioritizes the inputs to valuation
techniques used to measure fair value into three broad categories. These levels include:
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Note 17 - FAIR VALUE MEASUREMENTS (Continued)

Level I, unadjusted quoted prices in active markets for identical assets or liabilities; Level
2, directly or indirecily observable inputs other than quoted prices for the asset or liability,
such as quoted market prices for similar assets or liabilities; and Level 3, unobservable
inputs for use when little or no market data exists, therefore, requiring an entity to develop
its own assumptions,

The asset's or liability's fair value measurement level within the fair value hierarchy is
based on the lowest level of any input that is significant to the fair value measurement.
Valuation techniques used need to maximize the use of observable inputs and minimize the
use of unobservable inputs.

The following is a description of the valuation methodologies used for assets and liabilities
measured at fair value. There have been no changes in the methodologies used as of hune
30, 2012 and 2011, except as described in Note 2s.

Government obligations and corporate stocks - Valued af the closing price reported on the
active market on which the individual securities are traded These are included in Level 1
of the fair value hierarchy.

Money market funds, mutual funds, and exchange traded fimds - Valued at quoted market
prices, which represent the net asset value per unit. These are included in Level I of the
fair value hierarchy.

Government agency morfgage obligations, municipal obligations, corporate and foreign
obligations, collateralized mortgage obligations, and assei-backed securities - Valued by
independent pricing vendors vsed by the custodians of the investments. The pricing vendor .
uses various pricing models for each asset class that are consistent with what other market
participants would use. The inputs and assumptions to the models used by the pricing
vendors are derived from market observable sources including benchmark vields, reported
trades, broker/dealer quotes, and other market related data. Since many of these fixed
income securities do not trade on a daily basis, the methodology of the pricing vendor uses
available information including benchmark curves, benchmarking of like securities, and
matrix pricing. These investments are included iz Level 2 of the fair value hierarchy.
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Common trust and commingled funds, segregated portfolio companies, and limited
partnerships - Valued, as a practical expedient, using the net asset values reported by the
investee. The net asset values are determined based on the fair values of the undetlying
investments of the funds or partnerships. Comunon trust and commingled funds are
included in Level 2 of the fair value hierarchy. Due to the nature of the portfolio of the
underlying investments and/or restrictions on the disposition of the investment, the
Administrative Offices' investments in segregated portfolio companies and limited
partnerships are included in Level 3 of the fair value hierarchy.

Bond Funds - The Administrative Offices uses quoted market prices which represent the net
asset value per unit to value the money market fund included in this group of investments.
The money market fond is classified within Level 1 of the fair value hierarchy, The other
investment included in this group is a corporate obligation which is valued by the
Administrative Offices at par and is classified within Level 2 of the fair value hierarchy.

Investment in the Catholic Umbrella Pool - The Administrative Offices values its
investment in this pool based on information provided by the pool manager. This
investment is classified within Level 2 of the fair value hierarchy.

Beneficial Interest in Charitable Remainder Trust - The Administrative Offices values its
investment in this trust based on present value calculations {(Note 8) applied to the fair value
of trust assets. This investment is classified within Level 2 of the fair value hierarchy.

Asset Retirement Obligation - The Administrative Offices calculates this liability based on

an original cost estimate of the obligation and accretes such amount to its present value
each year,

Acerued Pension Liability - The Administrative Offices uses actuarial services to calculate
the present value of the projected benefit obligation (Note 10).

The methods described above may produce fair value calculations that may not be
indicative of net realizable value or reflective of future fair values, Furthermore, while the
Administrative Offices belteves its valuation methods are appropriate and consistent with
those of other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instrumenits could result in a different fair value
measurement at the reporting date.

Assets and liabilities measured at fair value on a recurting basis as of June 30, 2012 and
2011 are comprised of and determined as follows:
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Note 17 - FAIR VALUE MEASUREMENTS (Continued)
_ Basad on
Toul Assets Quoted Price: Cther
i and Liabilitiss It Active Observable LUnobservable
Jupe 30, 2012 Measured At Markesis Inputs [npuls
Description Fair Value (Level 1} (Level 2) {Level 3)
Portfolic A
Cash and money market funds 5 2,244,500 3 2244500
Government obligations 4,049 209 4,049,909
Ciovernment agency mortgage
obligarions 7.927.146 14527 146
Corparste obligations (a) .
Aal 34,001 34,001
Al 49,974 49974
A2 427651 427651
A3 540,191 340,191
Baal T35.087 735087
Baa2 (630514 1,630,514
Baa3 1,223,163 1,223,163
Bal 41,265 40,265
Ba2 1,102,392 1,102,392
Ba3 1,255,213 1,255,213
Bi 1,096,931 1,096,931
B2 1,043,55) 1,043 551
B3 729,783 729,783
Caal 34,650 34,650
Foreign obligations (2)
Aad 195,141 195,741
Bal 100,273 100,273
Ba2 112,375 112,375
B2 oh,159 &6, 150
Collateralized motigags obligations (a)
Ana 010 707,010
Aal 22,005 22,005
Aa3 4,776 94,776
Baa2 159 841 159,841
Baz} " 25,566 25,566
Bal 112,162 112,162
Ba2 36,649 B6,649
Bal 173,383 173,383
Bl 131,378 121,378
B2 £2,153 82,153
B3 119,929 119,929
Mot rated 303617 593,617
Asset-backed securities
Aal 34,5535 34,555
Aad 100,627 100,627
Aad HE T2 118,723
Al 28,179 28,179
AZ 287,637 287,537
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Note 17« FATR VALUE MEASUREMENTS {Continued}
Based on
Total Assets “Quated Prices Other
and Liabilities In Active Observable Unobsetrvable
June 30, 2012 Measured At Markets Inputs Inputs
Description Fair Value (Level 1) (Level 2) (Level 3)
Portfolio A (Continued)
Corporate stocks
Basic Matsrials 359,985 359,989
Consumer Goods 450,547 4%0,547
Financial 1,448,782 1,448,782
Healthzare 270476 270,476
Industrial Goods 489,286 439,286
Services 1328311 1,328.311
Technology 772,202 772,202
Uiilities 127,129 127,129
Mutual funds
U.5. Jarge blend 1017822 3,017,822
Foreign large blend 18,854,483 18,854,483
Real esinte 8. 108 562 8,708,862
World bond 5,269,854 5,269,854
Exchange traded funds
Commodity index 4.456,210 4436210
Large value 3,124,180 3,120,180
Other 343431 348,431
Commingled fund :
Fidelity Real Estate High Income 6,366,304 6,366,304
Comomon trust funds .
SSgA SEP 500 Index Securities
Lending QF Common Trust Fund 12,687.017 13,687.017
SSgA SEP MidCap 400 Index
Securities Lending QP Common
Trust Fund 21,683,197 21,683,197
Lirited partnetships
Siguler Guff Distressed
Opportunity Fund IiT, LP 5,478 944 6,478,944
Sigular Guff Digtresced
Opmit}r Fund W!' L"F lrm?m Ijﬂﬁiﬁ‘gg
Kayne Anderson MLF Fund, L.P. 3718,629 5718629
Merkdian Diversified Fund, Lad., L.P. 821,182 821,182
Segregated portfolie companies
ABS Cftshore SPC Global
Segregated Portfolio Class B 6,082 498 6,082 498
MDFLTE Cerberus March 2009
Segregated Portfolio 385,806 385,806
MDFLTLE HF March 2009
Segregated Partfolio 354,169 354,169
Total Pordolio A 140 445,768 55,206 982 53,660,859 21.487.927
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Note 17 -FAIR VALUE MEASUREMENTS (Continued)
Based on
Total Assets Quated Prices Other
and Liabilities In Active Ohservable Unobservable
Jime 30, 2012 Measared At Markets Inguats inpus
Description Fair Value (Level 1) {Level 2) {Level 33
Money market fund 6,609,567 6,609 567
Collateralized morigage obligations {a)
Aan 2,789,522 2,799,522
AaZ 531,668 531,668
A3 08,692 93,692
Mot rated 1,388,312 1,388,312
Government 2gency mortgage
obligations 0,365,798 6,365,798
Corporate obligations (a)
Aa} 508,055 508,035
Al 1,182,268 1,182,268
A2 1,602,605 1,602,605
Al 2,257,077 2,257,977
Baal 995,650 993,660
Government agency obligations 5,063,435 5063435
Municipa! obligations {a)
Aaa 795,958 195,058
Aal 1,346,820 1,346,821
AgZ 2,573,894 2,573,894
Al 39,234,045 39,234,043
Al 268,559 268,559
A2 701,067 701,067
Baa2 255,951 255,991
Total Portfolio B 74,579,893 6,609,567 67,970,326 -
Money market fund 1.619.412 1619412
Corporate ohligation {2)
Aaz 4,552,075 4,552,075
Towl bond funds 6,171,487 1619412 4,552,075 -
Li ic: Lim ) 981,697 - 981.697
Total investments $ 222,178,345 3 _63.525.961 137164957 £ 21487927
(a) Based on Maody's bond cradit vating.
Beneficial jnterest in
Charitable Retnainder Trust LS 316,618 § - i 316,613 3 -
Liabilities, at Fair Value
Asset Retiremnent Obligation -
included in acerued .
expenses and other $ 782302 5 762,392
Accrued Pension Liability 35,896,193 3 - ¥ 35806108 .
Total Liabilities $ 36,678,590 . 3 35596198 ¥ 78239
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{Continued)
Notz: 17 - FAIR VALUE MEASUREMENTS (Contitiked)
Based on
Total Assets Quoted Prices Cxer
and Liabilities In Active Observable Unobservable
June 3¢, 2011 Measured At Markets Inputs Inputs
Description Fazir Velue (Leavel 1) (Level 1} {Leve] 3)
Pontfolic A
Cash and meney market funds 3 4,393,247 £ 4303347
Crovernment oblipations 6415211 5,415,211
Government agency mortgage ’
obligations 7,174,907 I 71197
Corporate obligations (a)
Al 347,182 347,162
And 524,134 524,134
Al 615 08§ 618,953
Al 608 033 408,033
Baal 502375 2,375
Baal 012,335 012,325
Baaj 1177078 LLT7,078
Bal 459,513 499,533
Baz 655,292 635,292
Ba3 762,617 T62.617
Bl 758,448 738,448
B2 364,962 364,962
B3 145,500 145,500
Caa2 93,120 3,120
Not rated 58,625 58,625
Foreign obligations {2}
Ada 282,324 282,324
Baal 50,691 60,69)
Baal 218,865 218,855
Bal 80,063 30,063
Bal 111,500 E11.500
B2 *32,928 32,925
Collateralized mergage obligations {g) :
Asa 2057077 2067077
Asl 37,149 17,149
Az 100,177 EDD, 177
Aad I87 487 287 487
A2 250,208 290,208
Baa? 155,845 155,245
Baad 100,380 100,380
Bal 0916 39916
Bat 120,248 129,248
Ba3 192,930 192,930
B2 15776 105,776
B3 138,599 [38,599
Hot rted 2,270,966 1,270,964
Corporate socks
Bacic Materials 526,235 526,335
Consumer Goods 582,748 582 748
Financial 1,305,759 1,305,759
Healthcars 150,437 150,437
Industrizl Goods 562,164 562 164
Services 901,593 001,393
Technology 252 861 252,861
Litilites 251,823 251,823
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(Coatinued)
Note 17 - FAIR VALUE MEASUREMENTS (Continwed)
_ Bezed on
Total Assets Quoted Prices Other
and Liabilities [n Astive Chservable Uncbservable
June 3, 2011 Measured At Markets 1nputs Inpws
Description Fair Valoe (Level 1) {Level 2} {Level 3)
Portfolie A (Continued)
Mutual funds
Foreign large blend 20,547,456 20,547 4%6
Real estale 8,593,534 5,392.534
Bond funds 3,315,517 5315517
Exchange traded funds 4,220,458 4,220,458
Commingled fund
Fidelity Rea) Estate High Income 5,919,701 5919 701
Comman uust funds
SSgA S&P 500 Tndex Securities
Lending OF Common Trust Fund 23,821,581 23,821,581
S3gA S&P MidCap 400 Index Securinies
Lending QF Common Trust Fund 20,112,293 211219
55gA US Tips L115.387 2115887
Limited partnerships
Siguler Guff Distreszed
Cpportunity Fund I LP 6,417,401 F 6417401
Siguier Guil Distressed
Opportunity Fund [V, LP 800,454 809,454
Meridian Diversified Fund, Led. 3,194,408 8,154,408
Total Ponfalio A 145,325,903 54010043 75,885,597 15,421,263
Money market fund 9,352.420 A
Asset backed securities {a}
Aan 191,92) 191,921
Collateralized montgage abligations {a)
Aaa 3,165,168 3,165,168
Mot rated 119,747 1,119,747
Governiment agency mortgags
obligations 6,092,584 6,092 884
Corporate bligations (a)
Al - 504,444 504,440
Aad 510825 570,825
Al 504,380 504,880
A2 L519.250 1,519,250
Al 1,263,370 1,263,570
Baal 1,019,550 1,019,550
Baa2 524,950 $24,950
Government agency obligations 1803205 1,807,241
Municipal obligations (a)
Ana 313,00 313,001
Azl 616,287 616,287
Aal 1,584,684 1,584,584
Aal 31,917,044 31,917,044
Al 165,088 165,088
Al 305 865 305,865
Total Perifolic B 68,577,766 9,382420 59,195,237 .
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{Continued)
Note 17 - FAIR VALUE MEASUREMENTS (Continued)
Based on
Total Assste Quoled Prices ~ Other
and Liabilitiss In Active Obsarvable Unobservable
June 30, 2011 Measured At Markets Inputs Inputs
Dieseription Fait Valye {Leval 1IN {Level 2) {Level 3}
Bond Funds
Money market fund 1,649,412 1649412
Corparate obligation {a)
Az 4,552 075 4,552,075
Total bond funds £,201 487 1,649.412 4,552,075 -
ent in Catholi Na Pool 10492318 - 1,049,318 -
Todal investients 5 221,154,474 5 65!05G§Eal £ 140,682,327 $ 15421263
Beneficial Interesd in
Charitable Remaindsr Trast 5 44 15934 3 - 3 491,934 3 .
{a) Based on Moody's bond credit rating,
Liabilities, gt Fair Value
Asset Retirament Obligation -
included fn accrued
experies and other 3 745,135 3 745,135
Acerued Pension Liabilicy 30,540,026 3 - 3 30540026 -
Total Lianlities §  31.28% 141 3 o b 30,540,026 i 743,135

The Statements of Financial Position as of June 30, 2012 end 2011 include the following assets which are measured at fair vabue -
on a non-racurring basis: domated historical treasures included in other assets totaling $122,000 (Level 3) and donated land in an
vhdetermined amount (Level 3) which are valued al estimated or appraised fair vatue as of the time of the dobations.
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Note 17 - FAIR YALUE MEASUREMENTS (Continued}
The table below sets forth a summary of changes in the fair value of the Administrative (Offices' Level 3 assets and liability for the years ended June 30, 2012 and 2011,

Limitad Faxtmarships Segregated Portfolio Companies
Siguler Guff  Sigwler Guff Kayne ABS
Distressed Diistressed Meridian Anderson Offzhore MDFLTD Assel
Opportunity  Opportunily Daversified MLP SPC Giobal Cerberus MDFLTDYHF Retirement
Fupd g, L.P. Fund (¥, L.P. Fund, Ltd. L.P.  Fund, L.P. Class B March 2009  Mairch 2009 Totals Qbligation
Halanee July 1, 2010 3 5995205 % - % 7692035 % - 3 - % - ¥ - § 13,687,240 % 109,653
Purchases and capital
coniributions 280,000 BE(,000 1,160,060
Income, gains, ond
{losses) 142,196 {70,546) 502,373 514,023
Exchanges in and {out} -
Sales and distributions -
Accrelion - 35482
Balance June 30, 2011 6,417.401 B09.454 8,194,408 . - * - 15,421,263 745,135
Purchases and capital
contributions 350,000 B40,004) 6,000,060 6,000,000 13,190,000
Income, gains, and
(losses) 173,265 (2,755 355 {2801,371) 52,498 22,756 13,390 8,138
Exchanges in and (out) (811,281) 409,738 4MH,543 -
Sales and distributions (461,722} (6,562,300 {46,688) {60,764) (7,131,474}
Accretion - 37,257
Balamce June 30, 2012 3 61473244 3 Iiﬂﬂ $ 821,182 3 5:".-'13,629 b 659325198 ¥ 335!3116 ¥ 354,160 § 20487927 % TRIOM

The following table presents total gains (losses) for each year ended included in changes in net asscts attributable to the change in unrealized gain {loss)
related to investmenis stifl held as of each year end.

Jume 306, 2011 $ 142196 *§  (T0546)* % 502373 + % - 5 = 5 - % - $ 574 .G23

June 30,2012 £ 173265 *§ {2,755 * 3 355 * 8 (281,371 § 82498 3 22756 £ 13390 % 8,138

* Tolal gains (losses). Amount allributable to unrealized gains (logses) is not available.
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Note 17 - FAIR VALUE MEASUREMENTS {Continued)

Siguler Guff Distressed Opportunity Fund 111, LP seeks to invest in a diversified portfolio
of securities of companies undergoing financial distress, operating difficulties or
restructuring. As of June 30, 2012, Administrative Offices has funded 35,530,000 of its
$7,000,000 investment commitment. The nature of the investments in this fund is such that
distributions are received through liquidation of the underlying assets of the fund. It is
estimated that the underlying assets of this fund will be liquidated by December 31, 2018,

Siguler Guff Distressed Opportunity Fund IV, LP seeks to invest in a diversified portfolio
of securities of companies undergoing financial distress, operating difficulties or
restrecturing. As of June 30, 2012, Administeative Offices has funded $1,720,000 of its
$4,000,000 investrent commitment, The nature of the investmenis in this fund is such that
distributions are received throvgh liquidation of the underlying assets of the fund. Ttis
estimated that the underlying assets of this fund will be liquidated by Apnl 11, 2023,

In early 2012, the Administrative Offices purchased an interest in Kayne Anderson MLP
Fund, L.P., a limited partnership organized for the purpose of investing and trading in
secutities, The partnership's principal strategy is to invest in energy-related magster limited
partnerships. The Administrative Offices has no unfunded commitments related to this
investment. As a limited pattner, the Administrative Offices may withdraw from the
partnership or withdraw any portion of its account as of the last day of any calendar month.
At least 80% of the capital balance will be paid within 10 days of the effective date of
withdrawal. The remainder will be paid within 25 days of that date. Withdrawals are
subject to the ability of the partnership to liquidate sufficient investments at a price which is
acceptable to the general partner. Sales and transfers may only be made upon the general
partner's approval.

Meridian Diversified Fund, Ltd, ("Meridian") engages principally in a diversified
investment strategy utilizing a multi-manager approach to invest in securities. There areno
unfunded commitments related to this investment. As of July 1, 2011, the Administrative
Offices redeemed its investment in Meridian for cash and in-kind distributions of
MDFLTD/Cerberus March 2009 Segregated Portfolic and MDFLTD/HF March 2009
Segregated Portfolio. In accordance with the current policies of Meridian, approximately
10% of the total redemption amount was held back to be distributed pending completion of
Meridian's audited financial statements. Subsequent to June 30, 2012, the Administrative
Offices received 70% of the audit holdback. The remaining 30% of the holdback, which
amounts to $246,354, is being held pending settlememt of potential claims against
withdrawals which Meridian made from certain underlying investments. This amount is
fixed and wilt be paid in securities, cash, or a combination of both at an undetermined
future date when Meridian's legal counsel advises that the funds can be released.
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Note 17 - FAIR VALUE MEASUREMENTS (Continued)

MDFLTD/Cerberus March 2009 Segregated Portfolio ("MDFLTD/Cerberus™) and
MDFLTD/HF March 2009 Segregated Portfolic ("MDFLTD/HF") are segregated portfolios
of MDF Special Investments SPC, Ltd. ("MDE"), a Cayman Islands segregated portfolio
company. The investment objectives of MDFLTD/Cerberus and MDFLYD/HF are to
acquire, hold, and distribute the proceeds of investments in Cerberus Intemational, Ltd. and
Highfields Capital, Ltd., respectively, which were originally held by Meridian and which
have been determined to have limited liquidity. Shares in MDFLTD/Cerberus and
MDFLTDV/HF are not redeemable by shareholders, however MDF may redeem the shares at
any time either in cash or in-kind, As the underlying investments are liquidated,
MDFLTD/Cerberus and MDFLTD/HF intend to redeem shares having a net asset value
equal to the amount realized at the end of each calendar quarter. These distributions may
be subject to holdbacks for contingent liabilities or other matters. Shares may be
transferred only with written permission of MDF,

In October 2011, the Administrative Offices acquired an investment in the Global
Segregated Portfolio of ABS Offshore SPC, a Cayman Islands segregated portfolio
company. The assets of the Global Segregated Portfolio are invested in private investment
funds and in short-term investments for liquidity or defensive purposes. The investment
objective of the Global Segregated Portfolio is to generate absolute retums while
maintaining a moderate level of risk. The assets are allocated to investment funds targeting
absolute returns through the use of a wide array of investment strategies throughout the
global financial markets. The strategies may include equity lotg/short, emerging markets,
fixed income, and commodity trading. The allocation among strategies is expected to vary,
as are the positioning and instranents used in each of the underlying strategies. The
Administrative Offices has no unfunded commitments related to this investment.
Investments may be redeemed upon a 45 day written notice. Redemptions within the first -
12 months of investment will incur a 1% redemption charge, Investmenis cannot be sold or
transferred without prior written permission of ABS Offshore SPC.
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L Schedule 1

i

Sck
-, 2012 2011
Ld“L Others Totals Totals
Balances, beginning of year 3 537 3456272 § 15277524 § 12,806,878
Additions:
Investment eamings: )
Realized gains 3. 6,618 616,045 464,967
Unrealized gains (Jlosses) 3 . ’ ’ Y
e {4,785) (482.530) 3,820,944
split-interest agreements - . 24,684 54,600
Contribtions and grants - 65,025 506,278 409,132
Total additions . $6,858 664,477 4,749,643
Deductions:
Net assets released from testrictions -
satisfaction of program restrictions 44! . g3 465 4,883,365 2,273,997
Net change .83 1,493 (4,218,388) 2,470,646
Balances, end of year 3 3

.=.1?_ 3 459,765 % 11,058,636 % 15,277,524




Schednle 2

ULE OF ASSETS -
BRMANENTLY RESTRICTED
Roman Catholic Chorch of the Archdiocese of New Orleans
Administrative Offices
For the year ended June 30, 2012
{with comnparative totals for 2011)
School " Burses St. Louis 2012 2011
Endowment Fund Cathedral Totals Taotals
Balances,
beginning of year $ 1LI52537 % 1874916 5 1LOGOO000  § 14027453 % 14,024,100
Additiens - contributions - 445666 - 46,666 3,353
Balances,
end of year $ 11,152,537 § 1921582 % l,ﬂﬂﬂ!ﬂm} 5 I4=0T4.l 15 % 14,027,453
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L]

ULE OF

ES -

EROGRAM SERVICES

Roman Catholic Church of the Archdiocese of New Orleans
Administrative Offices

For the years ended June 30, 2012 and 2011

Christian Formation:
Campus ministry
Office of Catholic Schools
Catholic Youth Organization
Director's office
Religious education office
Eucharistic adoration office

Totals

Clergy:
Clergy programs
Permanent diaconate
Priest personnel office
Vocation office

Totais

Community Services:
Director’s office
Seaman's Center

Totals

Gifts and Grants:
Donations

Pastoral Services:
Black Cathalics office
Chaplains
Director's office
Ecumenical office
Family Life Apostolate
Hispanic Apostolate
Office of Worship
Spiriteality Center

Totals

Religious:
Director's office
£1

Schedule 3

2012 2011
$ 307588  $ 336385
3,576,896 1,195,909
1,385,264 679,989
(3,859) 148,274
457,528 421,157
115,992 99,694

$ 5839400  § 2881888
$ 9525640  $ 6951753
179,074 128,500
182,589 268,523
199,207 177,391

$ 10,086,510

§ 7,528,167

$ 8771 5 $9,566
92,707 94,493

§ 174478 $ 184,059
§ 202605 § 217,268
§ 162,758 S 140416
288,601 207,300
131,080 126,724
12,790 20,004
188,942 181,539
196,601 150,537
164,475 154,516
25.000 25,000

$ 1070247 $ 1096036
$ 126055  $ 118312



SCHEDULE OF EXPENSES -
SUPPORTING SERVICES

Schedule 4

Roman Catholic Church of the Archdiocese of New Orleans

Administrative Qffices

For the years ended June 30, 2012 and 2011

Administration:
Archbishop - housshold
Archbishop - office
Arxchives
Communications and public relations
Former archbishops
National and regional fees
Racial Harmony
Tribunal - first instance
Tribunal - second instance
Vicar General
Victims Assistance Office
Development activities

Totals

Financial Services:
Accounting office
Bad debt expense
Building office
Depreciation
Closed parish facilities
Howard Avenue building services
Human resources and employee benefits
Intetnal audit depariment
Internet services
Ofhice of Chief Administrative Officer
Office of Chief Financial Officer

Property and general costs
Walmsley Avenue building services

Totals

2012 2011
$ 169,154 5 285878
225,636 349,277
357,794 353,976
259,291 248,207
154,022 155,572
264,325 254,366
42,576 39,028
284,325 284,076
167,114 167,091
199,191 197,797
84,371 88,392
313,245 189,490
$ 2,521,084  $ 2,613,150
$ 327076 5 378,831
1,386,731 1,439,652
416,480 380,131
825,707 839,838
37,928 22,528
1,028,346 968,140
181,661 174,986
193,146 115,148
1,680,592 1,262,752
652,776 607,175
342,211 257,032
635,243 577,021
482,497 517,136
3 8190304  § 7,540,370



Schedule 5

NT B 1
Roman Catholic Chareh of the Archdincese of New Orleans
Adminkstrative Offlces
June 30, 2012
Restricted
Tnvestmient Too-pooked Equity Far Dbt
Pool invesumeils In CUP Service Totals
Opersting Fund:

Burse Fand 5 2208964 ¥ O22089:
Ceneral Account 56,536,179 £ TASTOESY 5 981497 5 4171487 138,269,156
Parish Development Fund 2.389,682 2,389 682
Sthool Endowment Fund 12,137,099 12,137,099
Eltmer G. Ponon Trust 242485 42485
Priests’ Penzion Fund 3,307,773 302, 1m
51 Lovis King of Frances

Cathedial Endowment 1,664,555 1,664,515
Elizabeth G. Locksns Legacy 057,163 1,057,163
Hectar Ragas Fund 03,373 200,373
Mansignor Reynolds Aged

and 1nfinm Priests Endowment 168,559 14538, 559

Total epetating fund 29,915,792 74,579 851 981,697 §,171,487 151 545 865
Fumds Held For Orthers:

Adult Day Health Care Endowment 14,418 14,418
Agnes Byroes Roniger/St Rita Church

Capital Endowment 73.688 73,688
Agres Bymec Ronjger /5t Rita Schoal

Endowmentt Pund 18,825 38,825
Archbishop Alfred C. Hughes Endowment Fured 120,954 120,989
The Almar Foundation Exdowment 26,337 26357
51 Andrew the Apostle School Endowiment Fund 1,343,518 1,343,518
Migr. Charles F. Aucoin - Gift Anowity 68,865 68,865
Katherine Aycock - Gift Annuity 2,520 254
Archbishop Chapelle High Scheol

Endowment Fund 673,982 673,982
Catholic Charities Aychdiocese of New Orleans 1,120,736 1,120,738
B. Frank Eshleman Seminerian Fund 156,458 156,458
Babwan Trust 363,545 ’ 363 545
Barbara Lymn Riz=hl Endcswment 285,11 285,731
Gloria T. Beenel Gift Atowicy 196,473 196,473
Beverly B. Durand Memorial Endownment 43,006 43,006
Blackis (Loyd) Barras/Our Lady of

Perpetuzl Help School Endowrrent 190,995 140,995
BoggsiCathedral 29042 29042
Rav. Rodney Bourg - Gifl Ansuiry 59,308 56306
Boys Hope Girls Hope Endowment Fund 565,997 S60007
Howard Brehm #1 - Gift Anmuity 514 ' 5,134
Rev. Douglas Brugher - Gift Anouity 18,580 18,580
Henyy Bryer Ir. - Gift Annuity . N
C.). & Jane Dunaway Endowineni 6,795 6,795
Carbon Farmily Fund 415,771 415,171
Rev. Francis I. Carshello Charitable Gift Anmyiry 0,059 9,559
Care Cemer Endowrment 82234 82,214
Cathalic Charities Endowment 26,792 26,792
Catholtc Community on Scouting 31,355 31,3558
Catholic Fourwlation Board of Directors

Endowment Fund 2,348,015 2,368,015
Catholic Foundation 4018963 4. 018,560
Merguerite 5. Celestin Endtwmend Scholarship Fund 24,504 24,504
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Schedule §

(Continwed)
Restricted
Trrvesiment Noa-pocled Equiry For Dbt
Posl Investiments In CLP Service Tidals
Fupds Held For Orthers: (Contimued)

“hatean De Hotre Dame Endowovent Fund b1,535 11,536
Childeen's Fund Endowmenit 14418 14,418
Christ The King Charch Endowment 10,745 10,745
Christian Meibaum Endowment 246,453 _ 246,483
Christopher Homes o9 BE2 0,852
Ciara Endowment 228,039 138000
Chearing At 137,895 137,895
Cobe Michsed Geigerman Special Meeds Trust 2102 2,32
Cammunity Cetters Endowrnent 14,418 144128
Community of Deacon's Endowrnent Fund 14,937 14,937
Cowvenant House MNew Orleens Endowment Futd 30450 30430
Charles T, Derbes, Ir. & Edmuood B Vales

Memorial Endawmenit 10,400 10,400
Rohert E. Dionne "A" « Oift Anauity 61318 61,812
Rober E. Dionne "B" - Gift Anpuity 57090 ST.050
Robext E. Dioonne #3 - Gift Anopity 114,522 1,522
Rohert E. Dicane #4 - Gift Annuicy 111,804 111,804
Rotwst E. Dionne ¥5 - Gift Annuity 86,026 R4.026
Fobent E. Dione #6 - Gift Annuity £ e | kLot 3|
Robert E. Daonne #7 - Gifl Annuity 19,558 39,558
Robenrt E. Dionne #£3 = Gift Annuity 40,393 40,393
Robent E. Dionne #9 » Gift Anuity 40,670 40,570
Robert E. Dionne #10 - Gift Anpuity 51,249 51,268
Robert E. Dionne #11 - Gift Annuity 51438 51,438
Rober E. Dionne #12 - Gift Anouity . 5L £1,77%
Robert E. Diomne #13 - Gift Annuity 52,115 5X11%
Robert E. Dictins #14 - Gift Anmwity 35,626 19626
Rohert E. Dionne 815 - Gifit Anmtity 35,587 WERT
Robent E. Dionne #146 - Gift Anpuity 38,930 39,930
Robert E. Dionme #17 - Gifi Anmuiry 39007 39991
Bomestic Vioknes Serviess Endowmeait B3y 82234
Brandt J. Dufrene Family Fund Endovwment Fund 45,972 45972
E.J). and Masjory B, Camrso Family Fund for

Seeond Harvesiers Food Bank 1,631,820 1,651,829
Eamily Counsaling Endowment 14,4138 4418
M. 8¢ Mirs. Fred Fabache - Gift Anmwity 63,350 63,250
Father Harold Coten Memarnial Endowment 47,005 47,005
M. Dagrnar Foley - Gift Asnuity 21,525 81,925
Archbishop Francic B. Schulee 126,110 126,110
Joan E (Gaulsne - Gift Annviry 7549 1.549
Cliffiord 1. Giffin Ir. - Gift Anmuity 37475 37475
Good Shepherd Parlsh Endowment 50,451 451
‘The Hillary Lananx Greve Memorial

Schoelarship Fond 36,533 36,535
Thomas Greve “A* - Gift Annuity 24,625 24,624
Thomas (hreve "B - Gifl Annuity 0308 39,309
Thomas Greve "C" - Gift Annnity 61,168 61, k6k
Thomas Greve "D - Gifl Annuity 87575 87,575
Thimmins Greve "E" = Gift Anmuity 9,613 05611
Thimes Gireve “F~ « (Gift Annuity 104,451 104,451
Archbishap Philip M. Hannan Witness

Exwdirament Fund 14 532 14,532
Delores F. Harris Endowment Fund 326,258 126,258
Msgr. Ray Hebert - Gift Annwity 11,266 11,266
Willism B. Herben! - Gift Annuity 7,223 1222
Helen Knessl Endevenent/St, Cathetine

of Siean School 165,389 16,299
Holmes Family Endowment 190,942 190,942
Hoty Family Endtrrment 32,522 ) 32522



Funds Aeld For Qikery; (Continued)

Holy Mame of Mary Church
Endowment Foundation

Hooper Endowmnent

Hope Haven Endowment

Anna Hugel Endoamment

Immacniate Conception Church, New Oricans

Immacualale Conception Scholarship

immaculate Conception {Marrere) Church
Endewment )

[mmigration and Refupee Endowment

James Andrew Locket Fund

Josephits Fathers Endownrent Fund for Meedy
Alrican Ametican Mothers

Saint Katharine Drexel Monumeni
Endowement Fund

Tom & Couonie Kitchens Family Fund

Bobbie & Ray Landry Fund

Mark & Jans Landry - Gift Annuity

Larry Garvey Family Find

Literacy Endowtent

T. Bay Lockett Lay Missionary Endowaent

Themas B, Lockedt Endowment

Adhalie Macgowen #2 - Gift Annuicy

Athalie Macgpowan ¥3 - Gift Anmuity

Athaliz Macgowan #4 - Gift Amouity

Athalie Macgows 5 - Gift Anity

McPeake/Madonna Manor/Hope Haven

Mary Jone Pagas/Se Mary Magdalen
Sechool Endtwment

Mary Queen of Peace Endowmsnil Fund

Metairiz Manor Endowment Fund B

Metairie Manor Endowment Fund

T. Milron Hynes & Worma M. Hynes Endowmeam

donzignor Wynhoven Endowment Fund B

Monsignor Wynhoven Apartmens, Inc.

Most Holy Trinity Church Endowment

Notre Dame: Semitary

Notre Damé Semitary Endowiment

Onr Lady of Divine Providence Parjsh
Endewment Fond

COner Lady of (irace Church Endowment

Our Lady of Guadalupe Church

Our Lady of Prompt Suceor School, Chalmene

Our Lady of Prompt Suctor Church
i Chalmetiz) Endowment

Our Lady of The Bosary Church Endoswment

Onr Lady of The Rosary Church #2

Crur Ly of Wisdom Custodian Fund

Ozanam 1nn Endowment

Padua Pediatrics Endowisent

Jacqueline 5. Palama - Gift Annuiny

The Pat and Ecbby Melntyre Farnily Fund

Fanla Zabrecky Scholarship Endowment Fund /
St. Edward The Confesser School

Pennies for Bread Endowment Fund

Mimmie Petrusek - Gify Anoaity

Archbishop Philip M. Hannan Educational Fund

Archbishop Philip M. Hannen Memotial Fuod

Fhitmat Inc., Endowment Fund

Schedube &

{Continued)
Restricted
[nrvestment Mom-ponled Equity For Debd

Pool Investments In CLIP Service Toazls
82,346 §2,346
587,397 887,397
16,764 16,764
65975 65,975
LI | 300,704
91,081 91,081
10,937 10,937
14,408 14.408
343,326 343,326
10,552 10,552
12,428 32,428
15,702 15,702
10,573 10,573
34,568 $4,568
7.341,338 7,341,238
37,981 37,981
332,771 332771
1,094,856 1,094,856
699 599
3,607 5,607
11,223 11,223
13,593 13,593
7,523 7,523
165,929 165,929
1,155 1,155
121,140 121,140
216,314 216,314
76,438 76,488
147,758 147.758
9,447 9,547
191,766 191,766
3.916,628 3.916,628
168,275 168,275
75,291 75,291
11,223 11,223
1128784 1,128,784
29,940 29,540
10,208 L0308
10,609 10,609
21,530 21,550
582,323 582,323
28,212 28,212
14,418 14418
151,501 191,501
2 11"% 2 I,d'm
M1.199 347,199
13877 13877
5,671,233 5,671,253
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Schedule 5

{Conatinued)

Restricied

[avestment Non-pocled Equity For Detn

Pool Tovesanenls In CUP Servies Tidalz
Fands Held Fer Others: (Contimued)
Philmar Operating Acoount sL9,01L7 9117
Propagation of the Feith 1,342,254 1,342,254
Quirk/Magnificar Minizgy 15553 35,553
Ralph I. & Faye M. Alvarez Scholarship '

Endewment Fund - St Benilde School 26,252 26,252
Msgr. Milon L. Reisch - Gift Annity - .
Fesurrection of Our Lord Church

Endcwment Fund 96,029 496,029
Resurrection of Our Lord School

Endowment Fund 406 0L 406,010
Rev. Benard (FBrien SFC Endowment Fond 123.7I% 123,718
Reverend Msgr. Andrew C. Taormina

Endowment Account 468 10,668
Ravanmd Piovan Endowenent Accoit 14,74 14,794
Rev, William 1. MeGough Endowment 3347 L7
Rick and Maxine Resweher Family Fond 10,604 10694
Dr. Winsion P, Riehl #1- Gift Anninity 31,075 31,075
Dr. Winston P. Riehl 82 - Gift Anmuiny 38,068 38068
Dr. Winston P, Rishi #3 - Gift Annuiry 30,141 53, K1
Raobeert E. Dionne Endovemeni Fund 13,129 13139
Bobir E- & Pamels F. Mingo Family Fund 1,047,329 1,047,329
Archbishop Rummel High School

Endowment Fund _ wEmdy 393,014
Scholastica Excellence Fond 134,103 124,105
Mzgr. Marion F. Schten Endowmment 459953 469953
Second Harvesters Food Bank 1,181,485 1,181,485
Eecond Harvester: Food Bank, Food for

Families, Food far Seniors 180,432 180,432
Berra Club of Maw Ordeans (Comnie & Frank

Walk Endowment) 9 886 o.885
Sister Anthoay Barcrykowskd, D.C.

Endowment Fund 6,257 6257
Sister Germaine Q. P. Earty Childhvpod

Development Center Fund 8669 58,6569
Sisters of the Spirit af Jesus 24,734 244,734
Clyde Smith #1 - Gift Annuity 53,504 51,504
Clyde Smith #2 « Gift Annuity AL 14% 34,145
5. Agoes Chamch Parish Endowment 207025 207,025
St. Francjs Xavier Hickey 453913 ] 45913
5t. Jahn Bosea Parish Endovwment Fund 2BA502 254,60
&x. Jobn The Baptist Chrch Encowmen 37,523 17s5n
S1. Mary's Daminscan High School Endowment Fund 1,468,525 1,458,82%
S Peter School - Reserve Endowment 6,403 6,403
5. Alphonsus Fund 3454 0,454
8e. Antheny School [Gretna} Endowiment Fund 99,916 90,916
5t Bernand Catholic Church Endowment 4,633 4,633
Sr. Imelda Moriaring/St. Catherine of Siena School 142004 142035 .
St Christopher the Martyr Church 34,710 14710
51 Charkes Borromeo School Endowment 15,193 16193
S1. Clexomm of Rome Chvrciy Fund 49 990 49,999
5t. Clement of Rote Schonl Fund 25379 517
S1. Dominic Church Endgwment 446,663 445,663
51 Dominic Sehoal Endowment 52015 s
51 Francis of Assisi Church Endownment

Foundation 121121 121,12]
St JIoan of Are M2gr. Robert Vincent Endowment 151224 151,224
5t. Joseph Church Endowment 374,831 374,811
St Joseph Church Patrimony Endowrnent 654,064 654,004
St Joseph of Arimethes Pricsts Recovery Endcmment 220 2.9
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Funds Held For Others: (Continued)

St Leo The Grear Church Endowment

51 Lonis Cathedrai Endowment Pund

St Louis King of Franee Parish Endtrwment

5L Luke The Evangelist Parish Endowmenl

SL Margarst Mary Parish Endowment

51 Margaret Mary School Scholarship Fund

St. Margaret Mary School Endowment

St. Mary Magdalen Church Endowment

5t Michad Endowment

St Peter {Covington) School Exdowmnent Fomd

St. Piue X Church Endowment Fund

St Pivs X Fillars of Pius Endovwment Fund

St Rita {Harahan) Parish School Endowrent Fund

5t Rita Church Parish Endcewmnent Fund

51 Roberr Bellamine Seminarial Suppont Fund

St. Scholastica Academy Alumnaee Scholarship
Fund

St Scholastica Acadenty Endowmen Fund

St. Scholastics Acedsmy Endowmen Scholarship
Fund

St, Stephen School

St Theresa of the Child Jesus

St. Anthany of Padua Church (New Orleans)
Parish Endowrrent Fund

Bishop Standey J. Ott Notre Dame Seminary
Memorial Endovmeit

Steiner Aged/Inirm

5.Stemberg, (deferred) - Gift Annuity

Stewart/Social Apostalate

Stowlig Fund

The Thomas H. Swahel, 5.J. Good Shepherd
Muaronial Endoament Fund

T. Hartley Kingsmili Family Endowment

The Calamari Family Endowmsnt Fund

The Gift of Life Endovment

Charlotte L. Todd #1 - Qift Annuiry

Chartotie L. Todd #2 - Gift Anmity

Tujague/Social Aposiclate

Angelle Ulfers Mamerial Scholarship

Visitation of our Lord Endowmrent

Connie arvd Frank 'Walk Endowment Fund

Jeanne F. White - Gifl Atwriry

William Richard & Helen Hock Sc Joseph
Parish Endowment

Wiserman Endowapeent Fond

Pegey Yancey Endowment

Tenal funds hedd for others

Total investments

Sehedale 5

{Continaed)
Remrietad
Tovestment Non-pooled Equity Far D«

Fool Investmenls = _InCUP Service Touals
20,649 20,649
149,554 144,354
320,841 33084
TT,956 T.956
25812 2h B3
307,928 307,928
49030 49,030
5927 5927
1,06%,003 1,065,003
3244 32424
5520 550
164,826 154,326
217649 217,645
103,138 103,138
A75,100 75,100
20,145 20,145
1.060,210 1,060.210
1201 10,801
237,515 7614
208008 578,968
10,429 10429
I&F, 147 161,147
78,954 178,954
20,620 20,620
42454 42,454
314,566 © 114,666
405,393 405,303
8949 3.940
1122 1,122
1,104,821 1,104,821
4 ME 4,348
aom 8,08\
116,863 L16,863
[L&50 11,650
10,851 10,891
1154011 115011
19,111 19,111
135,893 135,893
6219 36,330
130,528 130,628
50,522,976 - - . 50,528,974

F IMDAM5TR 5 M570893 5 9RI497
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T Rl s SORPARE

REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

I'o the Most Reverend Gregory M. Avinond.,
Archbishop of the Roman Catholic Church of
the Archdiocese of New Orleans,
New Orleans. ouisiana.

We have audited the financial statements of Roman Catholic Chureh of the Archdiocese
of New Orleans Adnumstrative Offices (the "Administrative OlTices") as of and for the vear ended
June 30, 2012 and have issued our report thercon dated Decenmiber 10,2012, We conducted our audit
in accordance with anditing stundards generally aceepted in the United States of America and the
stundards applicable to Binancial audits contained in Government Auditing Standards. issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of the Admimstrative Offices is responsible for establishing and
maintaining elfective internal control over financial reporting. In planning and performing our audit,
we considered the Administrative Offices” internal control over linancial reporting as a basis for
designing our audit procedures {for the purpose of expressing our opinion on the linancial statements,
but not for the purpose of expressing an opinion on the eftectiveness of the Administrative Offices’
internal control over findancial reporting.  Accordingly. we do not express an opinion on the
effectiveness of the Adminisirative Oflices” internal control over financial reporting,

A deficiency in internal coptrol exits when the design or operation of a control does not
allow management or emplovecs, in the normal course of performing their assigned functions, to
prevent, or deteet and correet misstatements on a timely basis. A material weakness is a deficicney. or
combination of deficiencies in internal control such that there is a regsonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis,




-

Qur constderation of internal control aver financial reporting was for the lirited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
intemal control over financial reporting that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above. However, we identified a deficiency in internal
control over financial reporting, described in the accompanying schedule of findings and questioned
costs, that we consider to be a significant deficiency ininternal control over financial reporting. (12-
01) A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged with
govemance.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Administrative Offices'

- financial statements are free of material misstatement, we performed tests of its compliance with

certain provisions of laws, regulations, coniracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an cpinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matiers that are required to be reported under Government Auditing
Standards.

The Administrative Offices’ response to the finding indentified in our audit is described
in the accompanying Schedule of Findings and Questioned Costs. We did not audit the Administrative
Offices' response and, accordingly, we express no opinion on the response.

This report is intended solely for the information and use of the Most Reverend Gregory
M. Aymond, Archbishop of the Roman Catholic Church of the Archdiocese of New Orleans,
management, federal awarding agencies, the State of Louisiana, and the Legislative Auditor for the
State of Louisiana and is not intended to be and should not be used by anyone other than these
specified parties. Under Louisiana Revised Statue 24:513, this report is distributed by the Legislative

Auditor as a public document.

Certified Public Accountants,

New Orleans, Louisiana,
December 10, 2012.
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& LIMITED LERETLITY COMPABMY

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT
COULD HAVE A DIRECT AND MATERIAL EFFECT ON
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Most Reverend Gregory M. Aymond,
Archbishop of the Roman Catholic Church of
the Archdiocese of New Orleans,
New Orleans, Louisiana.

Compliance

We have audited the Roman Catholic Church of the Archdiocese of New Orleans
Administrative Offices' (the "Administrative Offices"”) compliance with the types of compliance
requirements described in the OMB Cireular A-133 Compliance Supplement that could have a direct
and material effect on the Administrative Offices' major federal program for the year ended June 30,
2012. The Administrative Offices' major federal program is identified in the summary of auditor's
results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to its major federal program is the
responsibility of the Administrative Offices' management. Our responsibility is to express an opinion
on the Administrative Offices' compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States: and OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards
and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes examining,
on a test basis, evidence about the Administrative Offices' compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe that
our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the Administrative Offices' compliance with those requirements,

In our opinion, the Administrative Offices complied, in all material respects, with the

compliance requirements referred to above that could have a direct and material effect on its major
federal program for the year ended June 30, 2012.
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Internal Control Over Compliance

Management of the Administrative Offices is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing our audit, we
considered the Administrative Offices* internal control over compliance with the requirements that
could have a direct and material effect on a major federal program to determine the auditing
procedures for the purpese of expressing our opinion on compliance and to test and report on internal
control over compliance in accordance with OMB Circular A-133, but not for the purpose of
exptessing an opinion on the effectiveness of internal control over compliance. Accordingly, we de
not express an opinion on the effectiveness of the Administrative Offices' internal control over
compliance.

A deficiency in interngl control over compliance exists when the design or operation of
a ¢ontrol over compliance does not allow management or employees, in the normal course of
petfarming their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a
timely basis.

Our consideration of the intemal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over compliance that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies m intemal control over compliance that we consider
to be material weaknesses, as definad above.

This report is intended solely for the information and use of the Most Reverend Gregory
M. Aymond, Archbishop of the Roman Catholic Church of the Archdiocese of New Orleans,
management, federal awarding agencies, the State of Louisiana, and the Legislative Auditor for the
State of Louisiana and is not intended to be and should not be used by anyone other than those
specified parties. Under Louisiana Revised Statue 24:513, this report is distributed by the Legislative

Auditor as a public document.
/43»1&-3:@; M l40,

Certified Public Accountants.

New Orleans, Lovisiana,
December 10, 2012,
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARD

Roman Catholic Church of the Archdiocese of New Orleans
Administrative Offices

For the year ended June 30, 2012

CFDA Federal
Federal Grantor / Program Title Number Expenditures
Department of Homeland Security:
Passed Throngh the Louisiana Governor's Office
of Homelard Security and Emergency Preparedness
Disaster Grants - Public Assistance (Presidentially
Deeclared Disasters) 97.036 3 36,172,057
Total expenditures of federal award $ 36,172,057

See notes to schedule of expenditures of federal award.
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Note 1 -

Note 2 -

NOTES TO SCHEDULE OF EXPENDITURES
OF FEDERAL AWARD

Roman Catholic Church of the Archdiocese of New Orleans
Administrative Offices

For the year ended June 30, 2012

BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Award includes the federal grant
activity of Roman Catholic Church of the Archdiocese of New Orfeans Administrative
Offices (the "Administrative Offices") and is presented on the accrual basis of accounting,
Grant revenues are recorded for financial reporting purposes when the Administrative
Offices' has met the qualifications for the respective grants, The information in this
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits
of States, Local Governments, and Non-Profit Organizations. Therefore, the amount
presented in the schedule may differ from the amount presented in, or used in the
preparation of, the financial statements.

Funds received from this grant by the Administrative Offices were distributed to various
affiliated entities. For financial reporting purposes, these entities are not consolidated with
the Administrative Offices' financial statement.

FINDINGS OF NONCOMPLIANCE

No federal award findings or questioned costs were reported during the audit of the
financial statements for the year ended June 30, 2012.
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w SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Roman Catholic Church of the Archdiocese of New Orleans
Administrative Offices

For the year ended June 30, 2012

Section 1 - Summary of Aeditor’s Results
a) Financial Statements
Type of auditor's report issued: unqualified

Internal control over financial reporting:

¢ Material weakness(es) identified? _yes X no
¢ Significant deficiency(ies) identified? X yes ___nonereported
Noncompliance material to financial statements noted? _ yes X no

) Federal Awards
Internal control over major program:
» Material weakness(es) identified? _Yyes X no
e Significant deficiency(ies) identified? _vyes X nonereported
Type of auditor’s report issued on compliance for major programs: ungualified
¢ Any audit findings disclosed that are required

to be reported in accordance with section
31{a} of Circular A-133 _—yes X no



{Continuned)
Section I - Summary of Aunditor's Results (Continued)

¢) Identification of Major Program:

CEDA Number Name of Federal Program
57.036 1.8, Department of Homeland Security -
Disaster Grants - Public Assistance
(Presidentially Declared Disasters)
Dotlar threshold used te distinguish
between Type A and Type B programs: $1.085,162
Auditee qualified as a low-risk auditee? __yes _X no

Section IT - Internal Control Over Financial Reporting and Compliance and Other Matters
' Material to the Basic Financial Statements

Internal Control Over Financial Repurti'ng
12-01 Construction Project Expenditure Miscoding

Criteria - Construction in progress accounts should be reconciled to construction
project progress billings.

Condition - An adjustment was required to reclassify construction project billings
which were incomectly expensed.

Context - [solated.

Cause - The specific construction project is in a very early stage of completion and the
architectural progress billings were not reconciled to the construction in progress
accounts.

Effect - Failure to reconcile all construction contract billings with construction in
progress accounts can result in financial statement misstatements.

Recommendation - Always reconcile construction in progress accounts with velated
contract billings when reviewing general ledger balances for completeness and
accuracy.

Views of Responsible Officials of the Auditee - When There is a Disagreement
With the Finding, to the Extent Practical - None.
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(Continued)

Section II - Internal Control Over Financial Reporting and Compliance and Other Matters
Material to the Basic Financial Staterments {Continued)

Compliance and Other Matters

There were ne findings noted during the audit for the year ended June 30, 2012 related to
compliance and other matters.

Section III - Internal Control apd Compliance Material to Federal Awards

Internal Contrel / Compliance

There were no findings noted during the audit for the year ended June 30, 2012 related to
federal award compliance or federal award internal control over compliance.
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SCHEDULE OF PRIOR YEAR N
AND TIONED C

Roman Catholic Churéll of the Archdiocese of New Orleans
Administrative Offices

For the year ended June 30, 2012

Section 1- Internal Control Over Financial Reporting and Compliance and Other Matters
Material to the Basic Financial Statements

Internal Control Over Financial Reporting

There were no findings noted during the audit for the year ended June 30, 2011 related to
internal control over financial reporting,

Compliance and Other Matters

There were no findings noted during the audit for the year ended June 30, 2011 related io
compliance and other matters.

Section II - Internal Control and Compljance Material to Federal Awards

There were no findings noted during the audit for the year ended June 30, 2011 related to
federal award compliance or federal award internal control over compliance.

Section I1I - Management Letter

A management letter was not issued in connection with the audit for the vear ended June 30,
2011,
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MANAGEMENT'S CORRECTIVE ACTION PLAN
ON CURRENT YEAR FINDINGS

Roman Catholic Church of the Archdiocese of New Orleans
Administrative Offices

For the year ended June 30, 2012

Section 1- Internal Control Over Financial Reporting and Compliance and Other Matters
Material to the Basic Financial Statements

Internal Control Over Financial Reporting
12-01 Construction Project Expenditure Miscoding
Recommendation - Always reconcile construction in progress accounts with related
contract billings when reviewing general ledger balances for completeness and

accuracy.

Management's Corrective Action - The accounting office will reconcile construction
in progress accounts with all related contract bitlings.

Compliance and Other Matters

There were no findings noted during the audit for the year ended June 30, 2012 related to
compliance and other matters.

Section II - Internal Control and Compliance Material to Federal Awards
Internal Control / Compliance

There were no findings noted during the audit for the vear ended June 30, 2012 related to
federal award compliance or federal award intemal control over compliance.

Section 1H - Management Letter

A management letter was not issued in connection with the audit for the year ended June 30,
2012,
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